2016 Appropriation No. 2

Examined and certified by:

Tn the name and on behalf of Her Majesty Queen Elizabeth the Second I hereby assent to

this Act this 17 I day of T ana ) 2016 .
- i'
Ll ) ‘—_——-b
Ayt
Queen’s Repfe'sentati%ghj-
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Summary

‘An Act to appropriate certain sums of money out of the Cook Islands Government
Account to the services of the year ending on the thirtieth day of June 2017 and to
appropriate the supplies granted in this period

MOST GRACIOUS SOVEREIGN: We, Your Majesty’s most dutiful and loyal
subjects, the Parliament of the Cook Islands, towards making good the supply which

- we have cheerfully granted to Your Majesty in this year, have resolved to grant Your
Majesty the sum specified in this Act and humbly ask Your Majesty to assent to the
sum. And be it enacted by the Parliament of the Cook Islands in Session assembled,
and by the authority of the same, as follows:

1 Title
This Act is the Appropriation Act 2016.

2 Application
This Act applies to the year ending on the thirtieth day of June 2017 (“the

year”).

Price $3.00
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Appropriation 2016, No. 2

Grant and appropriation out of the Cook Islands Government Account

‘The Minister responsible for Finance may authorise the incurrence of expenses

or expenditure and may issue and apply out of the Cook Islands Government

Account, towards making good the supplies granted to Her Majesty for the

services of the year, any sums which in total do not exceed the sum of

$238,280,290.

Subject to subsection (3) the sums authorised to be supplied are appropnated

for the services set out in the votes specified in the Schedules to this Act.

The ‘votes identified in Schedule 4 to this Act as being funded through loans

from ﬁ;iancmg partners or from grants by development partners are further

limited to the lesser of the votes specified in those Schedules and the loan
proceeds or grants received for the purpose of financing the expense or
expenditure in relation to those votes.

Notwithstanding section 37 of the Ministry of Finance and Economic

Management Act 1995-96, the appropriations made under this Act will lapse on

30 June 2017,

Payments that may be charged against any appropriation made by this Act after

30 June 2017 are limited to—

(a)  self balancing journal entries to correct posting etrors during the year
ended 30 June 2017; or

(b) expenses incurred or payments due during the year ended 30 June 2017
for which a valid invoice was submitted before 30 June 2017, but for
which a payment or payments to extinguish that liability in relation to that
invoice had not been made by 30 June 2017. _

The appropriations made in the Appropriation Act 2015 will lapse on 30 June

2016.

Payments that may be charged after 30 June 2016 against any appropriation that

lapses under the provisions of subsection (6) are limited to—

(a}  self balancing journal entries to correct posting errors during the year
ended 30 June 2016; or _

(b) expenses incurred or payments due during the year ended 30 June 2016
for which a valid invoice was submitted before 30 June 2016, but for
which a payment or payments to extinguish the liability in relation to that
invoice had not been made by 30 June 2016.

Where in the period ended 30 June 2016, the Financial Secretary appointed

under section 4 of the Ministry of Finance and Economic Management Act

1995-96 had directed that an unexpended appropriation from an Appropriation

Act for a previous year be available for expenditure in the year ended 30 June

2016, those appropriations will also lapse on 30 June 2016.

Payments that may be charged after 30 June 2016 against any appropriation that

lapses under the provisions of subsection (8) are limited to—

(a)  self balancing journal entries to correct posting errors during the year
ended 30 June 2016; or

(b) expenses incurred or payments due during the year ended 30 June 2016
for which a valid invoice was submitted before 30 June 2016, but for
which a payment or payments to extinguish the liability in relation to that
invoice had not been made by 30 June 2016.
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Appropriation .

2016, No. 2

Schedule 2

Benefits and Other Unrequited Expenses
: 2015/16 Budget 2016/17 Budget .

Category of Benefit Fstimate Fstimate Variance
Welfare Payments 16,967,788 16,782,384 185,404
Parliamentary Superannuation 180,000 180,000 0
Total Benefits and Other Unrequited -
Expenses 17,147,788 16,962,384 185,404

Schedule 3

Borrowing Expenses and Debt Repayment
2015/16 Budget 2016/17 Budget Variance
Estimate Estimate

Contribution to LRF Principal 4,676,468 6,893,059 2,216,591
Debt Interest Contribution to LRF 2,246,275 1,710,050 536,225
Fotal Borrowing Expenses and Debt
Repayment 6,922,743 8,603,108 1,680,365

Schedule 4

Other Expenses
: 2015/16 Budget 2016/17 Budget -
Ca.tegory of Expense Estimate Estimate Variance
Airport Authority subsidy 2,047,997 0 -2,047,997
Bank of the Cook Islands - social assistance
subsidy 120,000 0 -120,000
Te Aponga Ulra - social assistance subsidy 380,000 0 -380,000
Ports Authority - subsidy 110,099 0 -110,099
Asset Management (CIIC) 1,798,000 0 -1,798,000
Contingency Funds - Capital Expenditure 50,000 0 -50,000
Contingency Funds - Operating 100,000 100,000 0
Crown Infrastructure Depreciation 2,920,397 3,682,397 762,000
Concession Loan Fund - Top Ups 150,000 0 -150,000
Cook Islands Primary Schools 50 year Saver 230,000 4] -230,000
Public Sector Strengthening 672,000 0 -672,000
Official Development Assistance 49,115,200 60,660,588 11,545,388
" ADB Renewsable Energy Loan Expenditure 3,245,000 11,984,000

ADB Share Capital - 0 0
Transfer to Emergency Response Trust Fund 50,000 603,858 553,858
Transfer to Reserve Trust Fund 514,570 548,172 33,602
Depreciation Contingency Fund 2,490,000 2,362,134 -127,866
Contributions to CISWF - 0 0
Total Other Expenses® (net of drawdowns) 60,748,263 67,957,149 7,208,886




2016, No. 2

Appropriation ..
Schedule 5
Summary
2016/17
Category of Payment 2015/16 Budget Estimate Budget  Variance
Estimate
Schedule 1 - Ministry Quiputs (Gross), POBQOCs and 131,912,181 144,757,648 12,845,467
Capital Expenditure
Schedule 2 - Benefits and Other Unrequited Expenses 17,147,788 16,962,384  -185,404
Schedule 3 - Borrowing Expenses and Debi repayment 6,922,743 8,603,108 1,680,365
Schedule 4 - Other Expenses (net of Loan drawdowns) 60,748,263 67,957,149 7,208,886
238,250,290 21,549,315

TOTAL APPROPRIATION* 216,730,975

This Act is administered by the Ministry of Finance and Economic Management.
Printed under the authority of the Cook Islands Parliament—2016.




