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Prgsidem
[20_ April 1998]
AN &CT

TO AMEND THE. INCOME TAX ACT

g;:,Par_liament of Fi ji—

Short title and conunencement

1 -——(1) ---’Thls Act may be cited as the Income Tax (Amendment) Act 1998,

uhject 1o suhsecuon (3); thls Act shall be deemed 0 have commenced on 1st
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_ Section 9 amended

g Secnon 9.of the prmcq;al'Act is amended--

(a) by deleting the: headmg and subsmutjng “Non-resident interest withholding

”,

tﬂx,

o b} in subsectmn 1 (1) by msertmg non~resndent immediately before  “interest
withholding tax” in the secondline. -

New J‘ecl‘mn 94 added
5. The prmc1p’xl Actisamended by addmg immediately after section 9 the 10110wmg
new section—

: “Resident interest withholding rax
9A.--(1) . Notwithstanding any other provisions of this Act there shall be paid « tax,
- tobeknown as “fesident interest withholding tax” in respect of any interest which acérues
to: or;in: favour of a résident if the debtor in respect of any such interest is a financial
rmsututlon

(2)_;'ReSIdent 1nterest withholding tax: shall be. pzud at the rate of 35%.

(3) Res1den_ mterest wﬂhholdmg tax shall not be payable where—
D : ' : agcmes has prov;ded the financial

ons (10) and (11) and
mullon paying the interest; or,

. cettificate of exemptlon in accordanceiwi
furmshed the sald cernﬁcate to the ﬁnancml in

{c ) rhe depos;tor in: whose favour the mterest accrues is a financial institution.

(4) “The person liable.for residentinterést. w:thlmidmg iax shall be the depositor to
whom or in whose favour the interest accrues. ,

(5) Any “e : 'sxtor ' Aho elects to-pro"'de th fmancml institution with 4 tax identifi-
_ catton num ol sfactmn of the ﬁnanual institution,

denuﬁcatmn numbers in

(7) Noththstandmg subsecuan (6) where-mterest-accmes to .or in favour of a
3 ‘--;,-—_:husband and:w
' 1dennf catmn number of the husband only is prowcied in accordance with subsection (5). -

ife: jomtly, it shaltbe sufficxent cornphani:e with subsec,tmn Q)a)ifthe tax -
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{8) Whereinterest accrues to or in favour of adependent child or legally incapacitated
person it shall be sufhcmnt compliance with subsection {3)(a) if the tax identification
nurber 0fthat child's or pérson’s pareit; guardmn orotherlegal representative is provided
in accordance with subsection(5). . =

(9) Where the Commissioner deterimines that a tax identification number provided wo
a financial institution is incorrect he shall riotify the financial institution in writing of that
fact and the financial institution shall be required, within 10 days from the date of the
Commissioner's notice, to deduct tax in accordance with subsection (12) from interest
thereafter accruing to the depositor-in question. -

(10) Any person the whole of whose income is otherwise exempt from a under the
provisions' of this or any other Act may apply in wiiting to the Comumnissioner for a
Certificate. of ‘Exemption from- remdent interest thhholdmg tax. '

- w11) Uponbemg satistied that any person is a person 0 whom subsection (10) applies,
' theCommxs;xoner may grant a Cemﬁcate of E.xempuon ﬁom resident thhholdm g taxin

end of th&month m which the mterest is pald or Credited, together with a report, in such
form as may be approved by.the Cormmssmner «containing details of tax identification
numbers prov1ded -names of all deposﬂors to whom mterest has accrued, amounts of
interest and tax deducted therefrom.

(13) Any tax paid under subsection (12) by any financial institution may, notwiti-
standmg any agreement to.the contrary be decluctod or withhield from the interest which
is liable to be paid or credited and r&covered by the financial institution from the person
to whom or in whose favour the ifiterest accrued and no action shall lie against a financial
mstitunon makmg any deduction-under this section.

( 14) Every ﬁnancna] institution shall furnish toﬂle Commlssmner in su(,h torm as he
may-prescribe an annual report as requited by section 54 containing details of—

(a) all tax identification. numbers-pfovided 10 -the. ﬁnanciél institulion;
(b) mterest pajd and amounts of tax deducted thercfrom :md

€15) “Every financial institutior'shati; niotless tharronce ayear and in writing, notify
the person to'whom or in whose. favour any. mterest fias acerued of the amount of interest
paid or credited and the amount of any {ax. deducted under this section,




66 Income Tax (Amendment) —10 of 1998
| (16) . For the purposes of this.section— .

‘ "depasito? -_-;:;means any perscm deposmng mone:}r thh a ﬁnancml ingtitution on
terms under: whlch it will.be repaid with .or without interest .and either on
- demand or-affer a fixed penod or.after notice;.

;:"'; S -

“interest” means any interest paid to.or. crcdi_te_d to-the account of any depositor
whether actually paid, credited, reinvested, accumulated, or dealt with on
beha]f of the deposxtor

:“tax idenuﬁcancn number means the tax f‘ 1e number provxded to ataxpayer by the
“Comimnissioner-for the purposes of this Act.”.

_word ounst andsubstltunng it with

e word "mannme

Secrmn I 6 mawnded
T Secnon 16(4) ‘of the pﬂncxpal Actis amended by deleﬂng ‘supportive projects to
.the tounst mdustry and subsmutmg “the mantlme vescels ’
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(b) by délgﬁhg _fhe fullstop at the end of paragiaph (¥} and substituting a
semicolon;

{c) .by addmg 1mmedxate1y after paraglaph (r ) the following—

(s) one and one half times the amount of any cash donatior made by a
~taxpayer-between 1st January-1998 and-31 December 2003 to the South
Pacific Games Infrastructure Fund.”

Seczmn 54 amernided.
9. Section54 of t‘ne prmcxpal Act is amended by 1nsert1ng, “OA" after “9” in the
second lme . ‘ ,

Section 93 amended

10, Seétion 93,0 D ncxpaIAct is.amended— . -

s () and (b) of subsection (1).by inserting, “OA”, after “9";

(2) meS@mng“Q O™ after “section” in the third line.

= i 3 ‘ Secrmn 104 amended
11, Se fthe prmmpa} Act is amcnded by mserung, “OA” after “9” inthe

i Fourth Schedule amended ’
12 The .Fourth-Scheduie to the principal Act is amended in-paragraph (11) of table
by addmg “and’ resadent 1mmed1ately after “Non—remdent

Fifth Schedule amended
13. 'I‘he;j Flfth.Schedule to.the principal Act is amended in paragraph i1 by deleting
the word ‘eig ty? wherever it appears and substituting “seventy™: co
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{Efi "s.ih'-iiar7agréﬁh'*2(2}~ ' '

iy -by repealmg paragraph 2(2)( a) and subsututmge—

“(a) the requirements for such a vessel in the relevant area”:
(i) by repealing paragraph 2(2)(c) and substituting-—

“(c) whether the vessel is, or is 1o be, of suitable size and standard
for operatxons m the relevant area’;

(d) in paragraph 3(1) by deleting “tourist™ wherever it appears and substituting
“maritime”;

(e} in paragtaph 3(2) by deleting: “munst"‘vm the fourth line;

othef" after “from” and by deleting “in

( ) by deleung the words “for tourist operatmns wherever they appear;

(11) in patagraph 3(4) @ bymsertmg "allsuch" before “vessels” inthe second
andﬁfthlmes S e :

{h) in paragraph 5 by déléﬁng “in” after “allowance” in the second line and
subsumlmg “is”; C

i) —ln_:par_agrapn_s-_.-.- -

(1) by dsienng all the wox;ﬂ&‘andiﬁgues 7after “than” in-the third line of the
an ﬁubsutu!mg EE2500007;

(1!) by delenng' “for “tourist opefauons” 1n ‘the: fOurth 11ne of the detinition ot
relevant a:ea

(m) ""by repealmg th&deﬁmtm 5¢ “tour Eapéfaﬁtihs”'

(w) by deieung- :tounst- in the»; dafinition of "mvestment allowance™ and
substLtImng manﬁme S
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Passed by the Houée of Representatives this Twenty Third day of March, in the year
~of our Lord One Thousand, Nine Hundred and Ninety-Eight

Passed by the Senate-this First day-of April, in the year of our Lord One Thousand,
Nine Hundred and Ninety-Eight.

Prive: 33¢ PIO B. TIKOISUVA, Governmen Printer, Suys, Fi-—1995 HYZME—E, 250




