
PUBLIC LAH NO. 1-45 

CONGJw.SSIORAL BILL to. 1,,86, C.D.l, 
C.D.2 

Estab11llbin9' the Departaent. of pinal\ce of the reder.tac! Statea of Microneala 
pursuant to Public Law Ho. 1-6 and w1th.tn it th. National Treuury; pr .. cr1b1ng 
the authority, 4ut1e., and. respomaibil! tie. of the DLreDtor of P1nance, crNUnC] 
the GaMra.1 Pun4 of the Federated Sgt.. of Microae.la .. the 8ucce.aor f'WKl to 
tbat oreated un4er Publio t.aw No. 7 .. 150 or its nce ••• or, and for other pw:pose •• 

BB XT iWAC'rEi) tlY 'l'BB ~S OJ' nm I'J'WBMDD S'lA'l'BS OF MICBONB8XA I 

1 Sectlon 1. short tfitl.e. 'lh1a act. ahall be known u the "Pinancial 
II ........... 

2 ~nt Act of 1979". 

3 Section 2. Oeel.araUon of PolJ.!y. It. 1e tho dec1uect policy of the 

4 Gove%'l\Mnt of the "ederated stat .. of Jd.croneela that, 

5 (1) 'l1l. aCClOW1tJ.nq of the h4eratod Stat... of M1orcme.1a Qovam-

6 ment ehall prod. tul1 cU.,losure of the naults of financial operations, 

7 adequat.e finano1al. infornlat,1on needed 1n the ~t of operationa an<l 

8 tbAa fomwlatlon ancl execution of the .. t.ional l!had~t, and &ball enS\U'e 

10 as .. ta, whether tanvible OX' intanq1ble. 

11 (2) J'ul1 eonaitS.ration be 91..,.. to the nee4s and J:"aapouJbUitiee 

13 eatabl,1.m.nt. of 4CCO'Q1\tin, and reportint .,8t.em8 an4 aucb other fiscal 

14 requin.Juents. 

1$ (3) It. i. the ~apon.ibilit.y of the eaCNt!ve bJ:aneh to maintain 

16 accoUhttng ayeteJu antS to produce financial reports with RlJl)ect to the 

17 opuatiorua of the eucut.b .. departmente and staft ottica., inclu41n<J central 

18 facilit1 •• which qatber and di ••• minate tnforDation on the results of ~l. 

19 f1nene.t.al operatJ.ona of the rederated States of M1oron •• la GoYeXltNnt .. a 

20 wbole. 

21 
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2 &n4 IlIOn effective aocount1.ng .y.t.eN, fin.anoial reportJ.n9 p:rocedur.e, 

3 l)ud .. t psoae ... , au41t1n9 r.quireMnta and procedure. and to .afoguard 

.. againet. 4upliaaUon an4 to el.im1nate ayateu and proce .... that do DOt lene 

S a ~ ~UI'.te with the coate involved. 

(S) 'I'M Direotor of J'1ndco, ~thel' with the Bu.t. Offi08r, 

8 accounUn9 and fiD&no1al report:1nq 1n the Qoftl.'nM.nt of the Federated 

9 State. of Micn:o .. ia. 

10 Section 3. Departaent aDd Director of Pi~_.. Pw:11.1ant to t.he 

II pxovu1on. of seotlon 2(1) (a) of Public Law Mo. 1-6, there 1. hereby created 

13 .. cutb'e departaent known. a. the Department of Pinance whioh ehall be 

14 headed by the .Director of !'!Dance. 

15 Sect!ion ,. ,;;;.DUe=..;.,c ... to--.l'_o;.;t __ p.;;;;.l..,na..,IlC;.;..;.;. __ -_Oe ...... M;;.;· ... r;,;;;al--..Du;;,,;;;.;t.;,;;i;,.; ...... 

16 (1) 'the Dtrectoso of P1Dance ahall pnpare and review plane for 

17 the J.mproftMnt and manAgeant of r4MmU and tor the lupport of the public 

18 cra41t:, supervt .. the collection of all "venuels pr •• or1be the foZ'I'U of 

19 keeping aM reD4erllUjJ all public accoonte and return., grant, eubjeot to 

20 atatutoxy provision., all warrant. fol' money. to be i.GUM tzoa the National 

21 Tnaau:ry in pg%8UUCe ofapproPl'iattone by law, prepare aDd 1.au. repon. 

22 and fiscal iAforNtion a. may be required by 1"., and veneraUr perfoza all 

23 such .ervice. relatl" to f1nanc.. u 1\4 ahall be directed to perfom fl"01ft 

24 tt. to u.. '!he Director _y 4el8CJat.e the authority tor .udh function. to 

2S INCh extent ... be may aeem pracUcable and 1. perai •• 1ble by law. 
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(2) '!'be Director of I'inanoe of the F.deraba4 Stat •• of 

2 Microneaia .hall be the 94tDeW aooount:.aDt of the General PrmCi of the 

l Pedented State. of Hicrone.ia. ife tIhall ncard aD4 au4it, or oause to be 

4 reco:r:464 an4 aucU.ted, every reoeipt ..c5 4J.ebur .... nt of IIOney paid to, by, 

5 or t:hJ:ough the WatlONll Treawz:y of the Pederated State. ot MiClO,,"!.. lIe 

6 ball have full eftd coaplat. .upervilllon ot all twKl. of the ft4eratK State. 

7 of MJ.croDula, 1n<:IlucS1Jlq the powu to vitbbolc1 hia appzoru when MoeUU'Y 

8 to prewitt llliaawropJ:1aUon of public fun4a u well a. the d1abur .... t of 

9 public ~ey. in exce •• of -.peolf10 app~priationa. 

10 

11 entry book. in Whioh he .ball open or cauu to b6 opened all gown:uaent 

12 account. aDd tor the """1'&1 UtOunts u IIhown by the ~opJ:iat1on b111, or 

13 any other appropriation that MY at uy ti_ 'be made by the ConCJTHa of the 

14 PeCleratec.'i Stataa of MlcroDesla. and he shall rec:or4 hi. 4a11y bub .. 

11 various accounts 80 that the atatua and concUUon of all fUnds aDd appro-

18 pd.atl0D8, of all .a .. ta and 11ab111 t1e., aDd of all inCIC:IM and upad1ture. 

19 of all tan4a of the h4ante4 State. of HJ.crcmuia .. y at any tiM be 

20 aacerta.tne4 04 knowrl. and further, be aball k •• p web boob and all ncb 

21 other awrJ.U.ary boob &n4 ~nb as he may 4e_ M~.HrJ' for the conect. 

22 an4 proper a4ld.rd.lltJratlora of h1. office. 

23 sect1cm 5. Nai:10Aa1 tfrea!u!y - EatabllalMtd. '1'bue 1_ hereby ._tabUahed 

24 within the Depll.J:'t:.mlmt of Pinanoe the National 1'hawrr of the r~r.ted 

25 Statu of M1czoMa1a vhich _hall be compria.-1 of of tic •• , rec0r48, suppliea, 
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3 &action G.. Trea8'QX'U' - ElUt,ie.. Th. Director of Pinanae shall haft • 

" f\lll zupona1bUity and authority for the lIIational Treanzy and _hall be 

5 leqaUy reaponaible for the administraUon, collAaUon and aafebephc; of 

6 all DOMr. iSu. an<! paid into the TrUINJ:Y of the FeeSerated Stat .. of ld.oX'O-

7 na.ia.. czeneral re&lisatJ.ona o~ the aovorr.en~ of the Federated States of 

8 *oxonea1a, ant! tor the 41ahuraeaent: and appropriat1cm tMnot purauant: t:o 

t law. u. .ball peden hie dutie. in accordance with Seotion 1, Articl XIX 

10 of t.ba Constitution and shall \1n4ertake such oth4n' dutt.s thatt _y be 

11 prescl'ibed by laY or throu9h AClIdn1etraUw cUrectJ. .. s is.ued by the 

12 President tZ'Oll t11Ie t:o tJ.me. The DinotoI' .Y deleqate authority GODferred 

14 Section 7. 2-nedl Puna of the lI'.s.ratad States of Mioronuia -

15 c:rea.Ud. ,'!'bere 111 hereby cnatad a Ge.ral Fund of the Federated States 

16 of Micro._ta to b. Jc.nolIm aa the IfGel'leral FUn"... 'l'hia GGneral !'Imd shall 

18 the J'e4erated statee of M1croaasla", .. well a. the "Gelleral FUnd of tha 

l' Inuria Con9X'''. of the !feeSerated State. of MicJ:'OMeia It tonlerly •• tablished 

20 by Public LaW No. 1-150. 

21 Section S. I?!i!alt:e to the a.neral I"und. All publio IIOn81. rai.a4 or 

22 l'ecei-..d by the Goftr=-nt of tb Pederate4 State. of Micxoneaia pursuant to 

23 la.. imposing tau. on in 

25 X'eDta, 0:1' otNIr CIOl1eoUona of tbt VG&trate4 State. of M1crcme.1a or ~ 
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1 TrUat Tcrltory GoMm.mcln~ lOad. apeo1flcally applicable within the ju.f.a-

2 41ctUOIl of ~ l'eduated Sta"_ of M1aron •• 1a, ahall be <!epee11*! 1n t:be 

1 General FUnd, un"! ... otbcwi.. provi4e4 by law. 

.. seotion 9. Onit.e4 a.tea Grut Pun4ti" "Ill ••• othUwl.e apec1tld by 

5 the \efta of the <Trant., ftsnCS4t appropriat.ed by th tJni~ States Gftu:n.ent 

6 to the 'but -t.rritory of tbe Paoific lelanda and allotted to the GoftrJlll8nt 

7 of tbe h6erat.ed State. of Mieroueaia wUl COBt1Dwa to be recelYee! thraU9h 

9 t.he 'l'rWIt 're%:ritcxy DJ.nctoZ' of tbe Bureau of Pi.nanoe, Depart:lnent of AdmJ.nl.-

9 aaU ... 8en'io". '1'lw Db:eotor of Plnance of t:be Pederated State. of 

11 '1'ehi:tory Dk.etc ... of Pinanee in orde". to provide t~ the lIOst .fficient 

13 fun.,... 
14 Section 10. ~aMit1on. '!'he Pnsideat of the ftde:r:at:Aad states of 

15 Miacmaata is hereby a\1~tze4 to ne90tiat:e M4 entel' 1nt.o noh an atgZ'ee-

17 aM appropz:1a1:e by the Pnau.nt for the pupos. of p¥'Ovi(linq for an early I 

18 smooth ad orde%'ly uaMttion ucS bapleMntatloA of tbla act. 

19 Sec:t.1on 11. pverobllpt1ona .01 ~ SUbject to Crtmiaal Penalty. 

20 (1) No officer or employee of the hderat:.tad Stataa of Micronesia 

21 .hall III8l;e or autboriae an UiPondJ.t.ure tro&l\ or crea. or authori_ an 

22 obligat.1on \1Ildu any appXQpl'iaUon, apportiOMlent, napportiomaent, or 

23 aUotlaent of fuM. of the Unlt.ed eta.s OOftrlUl8llt OJ:' toM Covernunt of tho 

25 nor .hall ., ncb off1eer or Gt#Pl~. obU.qate the rederated States ot 
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2 appropriation • .a4e tor ncb purpoee or purpo ••• , unless ncb obligat1oA haa 

.. (2) In the ca.. of nolation o~ Sub_etton (1) above, the 

5 Director of the DepartlMllt of Pinenee ahall 1aDe4iatAtly raport to 1:be 

, Pnaident a:a.d to the Concp:Ha of the Pe4eratAJ4 State. of Microne.ia all 

1 pertinent faota tocjJe~r ldth a atatcnaent of the action takan thereon. 

8 

9 States of M1czone.1a. who aball knowtn,1y and willfully violate subnot.1ona 

10 (1) and (2) of thia Section shall, upon ccmt'iction, be fined not &lOre than 

U twenty thou...s dollar. ($20,000) or imprisoned for not. 1IIICre than twenty 

U year., or both. 

13 Section 12. Docn.UDen!'UT Rvi4ence l!!S!i:r:ed to !"Jert Obligation of 

14 Fund •• 

15 

16 of the J'ederated State. of Microneaia unle.. it ia nppoJe'te4 by docUmentary 

17 evidence ott 

18 

20 ~ authori.ed by lnUted State. or rederated States of Micronesia law, 

21 •• cute4 before tba axp!n.t:ioA of the period of availability for obligation 

22 of th4a appropriation or fund OO1lcerned tor epeciflc gooda to be 4e11 ... r84, 

23 real property to be purchued or 1eue4, or work 01' servia_ to be pu-fomed, 

24 or 

25 (b) a valid loan agr .... t, 8bowinq the UlOunt of the loan 
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3 of H1CZODeaJ.a lav to be placed with an aganey, or 

" 
5 State. of M1crcmut .. law authod .. d.n<J puohase. v1thou. e4verUsin, wlKm 

6 necusitate4 by pub110 exl98ncy 01' for pulshable 8UbIiatence suppli •• or 

7 withln lIP8CifiC JIOnot.u:y Ibd.tatioul or 

8 Ie) a 9RDt. or aub81dy payable -

, 

11 Stat .. or Federated States of Micron .. ia law, or in aceor&mce with fo%1llUl.M 

12 pruO%'~ by united states or h4eratoa States of M!croneaia law; or 

13 

16 

17 bI:Ouqht under authority ot united State. or hderated states of MiCl'On .. 1a 

18 1.w, or 

19 

20 tra.,.l in accordance with uau.te4 State. or l'e4uate4 Staus of M1croneaJ.a 

21 1 •• , or .H"t'1css perfot=ed by publio utilitie., or 

22 (h) any other l09el liability of the Fec1arat04 Stat •• of 

23 M1cl:OI1 •• 1a against an appropd.at.10ft or fuM. leg-ally .. y .. Uab1e therefor .. 

25 PUZPO". to a definite ,period of time shall ~ availabl. for expen41ture 
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1 .fter the expiration of auch pat'loa 4tXOapt. tor the U.qu1datlon of UtiO\lnU 

2 obliqaUd in accoraanco with SUb •• ctien (1) of 1:h.U S.Oti01'lI PttOY%DE1), 

3 ~, that no .,ppJ'opJtiati.on ahall reaain avaUablo tOlf expenditure for any 

4 period bay0n4 that authorbed by United State. or Pe4erat.e4 State. 01 

5 H1c:nM:.1& law. 

{; section 13. Une!R!n4ed J!'Unda. Unl... othU'lfi.. proyl4e4 b7 law, all 

1 8UU of lIIOney Which are a,ppropd.atAlld to tbepublic 8uv1ce for any fiscal 

e period I and which are no~ faXpended du1rt9 the ped.oct I shall lapae and sbAll 

9 not be 111 .. 4 ~ appl1e4 J.n any future fiscal poried to tho puticulu 

U. t10n baa been __ b.fon the expiration of th. f1.acal period by vh1ah a 

12 liebUit.y to , ••• or ~ly tile ... ha. been inovnd, and a cen.ttJ.e4 

1l oopy of euoh valid obll~&tlon has ~ 4epos11m4 with the Duector of 

14 "1unc •• 

15 &ect.1on 1'. Closing Ou.t Ac:counta ud 'lY.a.ter of TJne!R!nded Balance. 

l' In all _1188 where au appropriation 01 public money i. Jn4de and an 

1"1 unexpended balanoe ruaLn. to the ore4it of the appropd.aUon on tM ))ooka 

18 of thta Dinot.o%' of l'iAance .ftar tlw pm:po... of the appr.opriatioll have :bun 

19 aocomp11ahe4, or afta' the tu. baa expired within wb10h tho .. pw::poMa IllAY 

21 ~ to e.ztat, the Duaetor I upon the receipt of It ceJl'tJ.f1cai:e t!'Olll the 

22 bead of tha department or other publio offioer whC t. oba.rged with the duty 

23 of.~ tho appz:oprlat:10ll that all obl1qatJ.ou ha .... buD fully paid u4 

24 aaUafiecl...y olose out the apprq,riatJ.on aCCOWlt 4ft4 tZ'liUUIfeZ' the uno~ 

2! balance to the credit of the General !Und of the pederatad State. of 
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2 Section 15. lb.Il.s and !!SJU:!.ationa. '1'be Direotor of I'inanee 1a hereby 

3 autborLud to lsno and prOlNlqate rules and regulaUoM 1JI\pl_.nt1nq the 

, Sect10a 16. Bffeetive Date. Upon approval by the Pre.ident of the 

7 red_ated States of Micronesia, or qpon ita beCODdn9 law vlth<N.t hoh 

8 approval, this act ahall take .ffect on Octcber 1, 1979. 
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