PL 12.024
TWELFTH CONGRESS OF THE FEDERATED STATES OF M CRONESI A

SECOND SPECI AL SESSI ON, 2002 CONGRESSI ONAL BILL NO 12-92, C. D. 1
D. 4

: , C.D. 2,
C.D3, C , CD5

AN ACT

To further amend Public Law No. 12-12, as anended, by anendi ng sections 2,
3, 4, 5, 6, 7, 8 13 and 16 to appropriate $943, 105 fromthe Ceneral Fund
of the Federated States of Mcronesia for the fiscal year ending Septenber
30, 2002 to provide supplenental funding for the 3rd and 4th quarter
housi ng al |l owance, the professional prem um and 2nd quarter housing

al l owance for the Legislative Branch, the professional premiumfor the
Judi ci al Branch, public education and the referendumon the proposed
constitutional amendnents, and for the Maritinme Fisheries Institute; to
remove the conditions on financial assistance for students studying at CM
and PCC, to change the use of the funds previously appropriated for COM
FSM Chuuk Canpus Phase | construction; to re-designate the funding source
for communi cati ons expenses; to change certain allottees and | apse dates;
and for other purposes.

BE | T ENACTED BY THE CONGRESS OF THE FEDERATED STATES OF M CRONESI A:

Section 1. Section 2 of Public Law No. 12-12, as anended by
Public Law No. 12-21, is hereby further anmended to read as foll ows:

"Section 2. Opner ati ng expenses of the Executive Branch. The

sum of $14, 306, 725, or so nmuch thereof as nmay be necessary,
I's hereby appropriated fromthe CGeneral Fund of the Federated
States of Mcronesia for the fiscal year ending Septenber 30,
2002, for the operations of the Executive Branch of the

Nati onal Governnent during fiscal year 2002. O the total
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funds appropriated under this section, $470,800 shall be

[
o

deened to cone fromthe funds avail able for conmuni cati ons

[ —
[ —

under section 215(b)(2) of the Conpact of Free Associ ation.

=
N

The sum appropriated by this section shall be apportioned as

[
w

foll ows:
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(1) Ofice of the President
$809, 876, for the activities set forth in the performance
budget pages Al.1 through Al.2 of the budget book.

(2) Departnment of Foreign Affairs

(a) $3,771,123, for the activities set forth in the
per f ormance budget pages A2.1 through A2.9 of the budget
book.

(b) Conditions on use of JCN funds. Funds
appropriated under this subsection for Joint Commttee on
Conpact Economi ¢ Negotiations (JCN) travel ($50,000) and
representati on expenses ($55,000) shall not be avail able for
obligation or disbursenent until:

(i) funds appropriated for such purposes under

t he JCN budget have been exhaust ed,

(ii) JCN has provided a witten report to the
Commttee on External Affairs of the Congress of the
Federated States of M cronesia, through its Chairman, on the
use of funds already obligated or disbursed, including a
description of such use and an allocation anong the outputs
for which it was used; and

(iii1) JCN has provided to said conmttee, in
witing, signed by the JCN chairman and nenbers, a detail ed
description of the planned use of the funds it is seeking to
obl i gate or have di sbursed.

(c) Conditions of use of Washington D.C Enbassy/JCN
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Representation funds. $50,000 of the funds appropriated
under this subsection for representation shall be for
nmeeti ngs between nenbers and staff of the U S Congress and
menbers of the FSM Congress; PROVI DED however that up to
$20, 000 of these funds may be reprogrammed for use by JCN for
representation if all section 2(2)(b) representation funds
have been exhausted and the requirenents contained therein
have been net.

(3) Departnent of Finance and Adm nistration
$2, 234,306, for the activities set forth in the perfornmance
budget pages A3.1 through A3.8 of the budget book.

(4) Departnment of Economc Affairs
$1, 373,627, for the activities set forth in the perfornmance
budget pages A4.1 through A4.18 of the budget book.

(5) Departnent of Transportation, Conmunication and
Infrastructure
$1,500, 773, for the activities set forth in the perfornmance
budget pages 5.1 through 5.3 of the budget book. O the
total funds appropriated under this subsection, $25,6000 for a
consultant in conmunications policy shall be deened to cone
from funds avail abl e under section 215(a)(2) of the Conpact
of Free Association for tel econmunications.

(6) Departnent of Health, Education and Social Affairs
$980, 543, for the activities set forth in the performance

budget pages A6.1 through A6.19 of the budget book.
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(7) Departnment of Justice
$3, 078,213, for the activities set forth in the performnce
budget pages A7.1 through A7.6 of the budget book. O the
total funds appropriated, $519,000 shall be deemed to cone
from funds avail abl e under section 216(a)(1) of the Conpact
of Free Association for marine surveillance.

(8) FSM Public Defender
$558, 264, for the activities set forth in the performance

budget pages A8.1 through A8.2 of the budget book.™

Section 2. Section 3 of Public Law No. 12-12 is hereby anended to

read as foll ows:

"Section 3. Operating expenses of the Leqislative Branch.

The sum of $3, 161,474, or so much thereof as nmay be
necessary, i s hereby appropriated fromthe General Fund of
the Federated States of Mcronesia for the fiscal year ending
Sept enber 30, 2002, for the operations of the Legislative
Branch of the National Governnent during fiscal year 2002 in
order to achieve the activities set forth in the performance
budget pages B.1 through B.3 of the budget book. O the
total funds appropriated under this section, $50,000 shall be
deened to conme fromthe funds avail abl e under section

215(b) (2) of the Conpact of Free Association.”

Section 3. Section 4 of Public Law No. 12-12 is hereby anmended to

read as foll ows:

"Section 4. Opnerati ng expenses of the National Judiciary.
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1 The sum of $1, 016,581, or so much thereof as nmay be
2 necessary, is hereby appropriated fromthe General Fund of
3 the Federated States of Mcronesia for the fiscal year ending
4 Sept enber 30, 2002, for the operations of the Judiciary
5 Branch of the National Governnent during fiscal year 2002 in
6 order to achieve the activities set forth in the performance
7 budget pages C. 1 through C 3 of the budget book. O the
8 total funds appropriated under this section, $25,000 shall be
9 deened to conme fromthe funds avail abl e under section
10 215(b) (2) of the Conpact of Free Association.”
11 Section 4. Section 5 of Public Law No. 12-12 is hereby anended to
12 read as foll ows:
13 "Section 5. Operating expenses of the Public Auditor. The
14 sum of $523,997, or so nuch thereof as may be necessary, is
15 her eby appropriated fromthe General Fund of the Federated
16 States of Mcronesia for the fiscal year ending Septenber 30,
17 2002, for the operations of the Ofice of the FSM Public
18 Audi tor during fiscal year 2002 in order to achieve the
19 activities set forth in the perfornmance budget pages D. 1
20 through D. 2 of the budget book. O the total funds
21 appropriated under this section, $12,000 shall be deened to
22 conme fromthe funds avail abl e under section 215(b)(2) of the
23 Conpact of Free Association.”
24 Section 5. Section 6 of Public Law No. 12-12, as overridden, is

25 hereby further anended to read as foll ows:
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"Section 6. Operating expenses of agencies of the National

Governnent. The sum of $1, 855,677, or so nuch thereof as may

be necessary, is hereby appropriated fromthe General Fund of
the Federated States of Mcronesia for the fiscal year ending
Sept enber 30, 2002, for the operations of the follow ng
boards, comm ssions and agencies during fiscal year 2002. O
the total funds appropriated under this section, $29, 000
shal | be deened to conme fromthe funds avail abl e under
section 215(a)(2) and $23,000 shall be deemed to cone from
the funds avail abl e under section 215(b)(2) of the Conpact of
Free Association. The sum appropriated by this section shal
be apportioned as foll ows:

(1) Mcronesian Fisheries Authority
$460, 614, for the activities set forth in the performance
budget pages E1.1 through E1.6 of the budget book. O the
total funds appropriated under this section, $17,000 shall be
deenmed to conme fromthe funds avail abl e under section
215(b) (2) of the Conpact of Free Association.

(2) Board of Regents COM FSM
$84, 460, for the activities set forth in the performance
budget pages E2.1 through E2.2 of the budget book.

(3) FSM Coconut Devel opnment Aut hority
$133,159, for the activities set forth in the performance
budget pages E3.1 through E3.2 of the budget book. O the

total funds appropriated under this section, $6,000 shall be
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deened to cone fromthe funds avail abl e under section
215(b) (2) of the Conpact of Free Association.

(4) FSM Banki ng Board
$138, 712, for the activities set forth in the perfornmance
budget pages E4.1 through E4.2 of the budget book. O the
total funds appropriated under this section, $7,000 shall be
deened to cone fromthe funds avail abl e under section
215(a)(2) of the Conpact of Free Association.

(5) FSM Postal Services
$618, 732, for the activities set forth in the performance
budget pages E5.1 through E5.3 of the budget book. O the
total funds appropriated under this section, $22,000 shall be
deenmed to conme fromthe funds avail abl e under section
215(a)(2) of the Conpact of Free Association.

(6) FSM National Fisheries Corporation
$375, 000, for the activities set forth in the performance
budget page E6.1 of the budget book.

(7) Chuuk State Comm ssion on | nprovenent Projects
$45, 000, for the operations of the Chuuk State Conm ssion on

| mprovenent Projects.”

Section 6. Section 7 of Public Law No. 12-12 is hereby anended to

read as foll ows:

"Section 7. Special prograns. The sum of $1, 604, 920, or so

much thereof as may be necessary, is hereby appropriated from

the General Fund of the Federated States of M cronesia for
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the fiscal year ending Septenber 30, 2002, for the follow ng
speci al prograns during fiscal year 2002. O the total funds
appropriated under this section, $43,200 shall be deened to
conme fromthe funds avail abl e under section 215(b)(2) of the
Conpact of Free Association. The sum appropriated by this
section shall be apportioned as foll ows:

(1) FSM Aquacul ture Center $129,717, for the outputs set
forth in the performance budget pages F1.1 through F1.2 of
t he budget book. O the total funds appropriated under this
subsection, $4,800 shall be deenmed to cone fromthe funds
avai | abl e under section 215(b)(2) of the_Conpact of Free
Associ ati on.

(2) Joint Commttee on Conmpact Econom c Negotiations (JCN)
$946, 769, for the activities set forth in the performnce
budget pages F2.1 through F2.2 of the budget book. O the
anount appropriated by this subsection, $50,000 shall not be
allotted until such tinme as a contract for an em nent
econom st i s executed, and then these funds shall be used
only for the purpose of paying anpbunts due under that
contract. O the total funds appropriated under this
subsection, $38,400 shall be deened to cone fromthe funds
avai | abl e under section 215(b)(2) of the Conpact of Free
Associ ati on.

(3) National Governnent Early Retirement Loan Repaynent

Fund
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$282, 309 for the repaynent of the Asian Devel opnent Bank
financed early retirenent |oan
(4) FSM National Government Enpl oyee Retirement Pl an
$-0-, for the purpose of providing the initial capital for a
retirement plan for the enployees of the FSM Nati ona
Gover nnent .
(5) Ofice of the National Election Director
$246, 125, for the purpose of funding the operations of the
O fice of the National Election Drector, including the
national election offices in each of the four states."
Section 7. Section 8 of Public Law No. 12-12, as anended by
Public Law No. 12-21, is hereby further anmended to read as foll ows:

"Section 8. Gants, subsidies and contributions. The sum of

$2,908, 191, or so rmuch thereof as may be necessary, is hereby
appropriated fromthe General Fund of the Federated States of
M cronesia for the fiscal year ending Septenber 30, 2002, for
the follow ng grants, subsidies and contributions during
fiscal year 2002. The sum appropriated by this section shal
be apportioned as foll ows:
(1) Ofice of the President

(a) Pacific Islands News
Association.............. .. $ - 0-

(b) Asia Pacific Broadcasting Union. - 0-

(c) Asia Pacific Institute of

Broadcasting.............. ..., - 0-



CONGRESSI ONAL BILL NO. 12-92, C. D.1, CD. 2,
C.D.3, CD4 CD5
1 (2) Departnment of Foreign Affairs
2 (a) Forum Secretariat............... 35, 000
3 (b) The Pacific Comunity........... 30, 000
4 (c) South Pacific Regional
5 Envi ronnmental Program (SPREP) .............. 7,375
6 (d) United Nations Econom c and
7 Soci al Comm ssion for Asia and the
8 Pacific (ESCAP) . ... ... .. . . i 5, 000
9 (e) UN nenbership fees.............. 100, 000
10 (f) East West Center................ 10, 000
11 (3) Departnment of Economc Affairs
12 (a) Pacific Island Devel opnent
13 Program. . ... ... . . .. . . . 15, 000
14 (b) Forum Fisheries Agency (FFA).... 21, 000
15 (c) UN Devel opment Program........ $ 3, 000
16 (d) Coord. Conm ssion for O fshore
17 M neral Prospecting (CCOWP) ................ 8, 000
18 (e) Plant Protection Program....... 60, 000
19 (f) Pacific Asian Travel Association 5, 000
20 (g0 FSM Gant AamCulture.......... 11, 440
21 (h) FSM Coastal Fisheries Consortium 11, 702
22 (i) National Plant Protection and
23 Quarantine Communication................... 29, 700
24 (j) OPIC Loan Repaynent............. 250, 000
25 (4) Departnent of Health, Education and
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1 Social Affairs
2 (a) UN Fund for Population Activity
3 (UNFPA) © o oot 3, 000
4 (b) Ad to non-public schools....... 500, 000
5 (c) Financial assistance for
6 students studying at CM and PCC........... 50, 000
7 (d) President G aduate Schol arship.. - 0-
8 (e) World Health Organi zation (WHO) . 41, 385
9 (f) National Board of Nursing....... 38, 000
10 (g) Pacific Islands Health O ficers
11 Association (PIHQA) . ....... ... . .. 20, 000
12 (h) National C ose-Up Local Program 64, 000
13 (i) FSM Amateur Sports Associ ation.. 35, 000
14 (j) COM Board Annual Meeting........ 5, 000
15 (k) Association of Territorial Health
16 Organization. .......... ... $ 2,000
17 (5) Departnent of Justice; PROVIDED that,
18 no funds appropriated for Joint Law Enforcenent
19 pur poses may be used for travel or to purchase
20 vehi cl es, and PROVI DED FURTHER that no funds
21 shall be obligated or disbursed for the second
22 or third quarter of fiscal year 2002 unless,
23 before March 31, 2002, each state reports to the
24 Comm ttee on Judiciary and Gover nnent al
25 Qperations on the use of all funds appropriated
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1 for fiscal year 2001 and for the first half of
2 fiscal year 2002, including an expl anation of
3 how each expenditure contributed to the purpose
4 of joint |aw enforcenent.
5 (a) Kosrae Joint Law Enforcenent.... 35, 000
6 (b) Pohnpei Joint Law Enforcenent... 70, 000
7 (c) Chuuk Joint Law Enforcenent..... 80, 000
8 (d) Yap Joint Law Enforcenent....... 45, 000
9 (6) Departnent of Transportation,
10 Conmuni cation and Infrastructure
11 (a) Asia Pacific Tel ecommunity
12 to be deened as deriving fromfunds avail abl e
13 under section 215(a)(2) of the Conpact of Free
14 Associ ation for telecomunications........ $ 9, 000
15 (b)International Tel ecomruni cation
16 Union to be deened as deriving from funds
17 avai | abl e under section 215(a)(2) of the
18 Conpact of Free Association for
19 teleconmmunications......................... 57, 639
20 (c) International Gvil Aviation
21 Oganization............ ... 28, 050
22 (d) M cronesi an Shi ppi ng Comm ssi on. 10, 000
23 (7) Coconut Devel opnent Authority
24 (a) Copra Subsidy................... 100, 000
25 (b) Asia Pacific Coconut
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1 CommMUNI LY . . 20, 500
2 (8) O her grants, subsidies and

3 contri butions

4 (a) Kosrae Judiciary

5 (i) Unrestricted .............. 30, 000
6 (ii) Law School Schol arships.... 35, 000
7 (b) Pohnpei Judiciary............... 90, 000
8 (c) Chuuk Judiciary................. 90, 000
9 (d) Yap Judiciary

10 (i) Unrestricted............... 50, 000
11 (ii) Law School Schol arships.... 20, 000
12 (e) COM Treaty Obligation........... 25, 000
13 (f) Mcronesian Legal Services

14 Corporation......... ... iiiiiiiininnnnn. $ 150, 000
15 (g) Constitutional Convention and

16 Post - Convention duties..................... 254, 000
17 (h) Public education on the proposed

18 constitutional amendnents.................... 129, 000
19 (i) Referendum on the proposed
20 constitutional amendnments.................. 219, 400"
21 Section 8  Section 13 of Public Law No. 12-12, as anended by
22 Public Law No. 12-21, is hereby further anmended to read as foll ows:
23 "Section 13. Capital and Human Resource Devel opnent.
24 The sum of $11, 415,200, or so nuch thereof as may be
25 necessary, is hereby appropriated fromthe General Fund of
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the Federated States of Mcronesia for the fiscal year ending
Sept enber 30, 2002, for capital inprovenment, devel opnent
prograns and projects and human resource devel opnent. O the
total funds appropriated under this section, $2,955,926 shal
be deened to cone fromthe capital account funds avail able
under section 211 of the Conpact of Free Association, and
$1, 387,700 fromthe funds avail abl e under section 216(a)(3)
of the Conpact of Free Association. The sum appropri ated
under this section shall be apportioned as follows:
(1) College of Mcronesia-FSM

(a) Operations of the College of
M cronesi a- FSM i ncl udi ng pl anni ng
and construction of new facilities........ $ 3,067, 000

(b) Student assistance for tuition
and housing to be deened as deriving from
section 216(a)(3) of the Conpact of Free
Associ ati on PROVI DED that these funds shal
be used strictly for direct financial
assi stance to COM FSM st udents, and PROVI DED
FURTHER t hat the co-paynent by the student or
the student's parent nust be proportionally
the sane for each in relation to their total
obl i gation, and PROVI DED FURTHER t hat only
students mai ntai ning a passing grade point

average will be eligible to receive these
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1 funds. The funds appropriated under this
2 subsection shall be apportioned as foll ows:
3 (i) General assistance......... 295, 000
4 (ii) Assistance for courses on
5 M cronesi an Governnent and Politics........ 5, 000
6 (c) COVtFSM Mul ti - purpose gymasi um
7 furnishing....... ... .. .. .. . . . . . . . 60, 000
8 (d) COM Faculty office furnishing... 40, 000
9 (e) Chuuk State Congressional
10 Proj ect s:
11 (i) ED No. 1 Public Projects... 180, 000
12 (ii) E.D. No. 2 Road Projects..... 180, 000
13 (ii1) E.D. No. 3 Road Projects..... 180, 000
14 (iv) EED. No. 4 Public Projects... 180, 000
15 (v) E.D. No. 5 Houk Airport
16 Project Gant ............ . . . ..., 180, 000
17 (vi) State-wi de Public Projects. 100, 000
18 (f) FSM Fisheries and Maritine
19 Institute. . ... ... . . . 663, 000
20 (2) Post-secondary Educational Assistance
21 to be deened as deriving from section
22 216(a)(3) of the Conpact of Free Associ ation:
23 (a) Kosrae State.................... 126, 661
24 (b) Pohnpei State................... 288, 003
25 (c) Chuuk State Schol arshi ps,
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PROVI DED that the selection conmttee is
required to provide to the State Schol arship
Coordi nator, copies of all docunents which
woul d provide details of the applicants, their
grade point average, the courses studied and
the institution attended, as well as names of
t hose applicants who are selected to receive a
schol arship and the anount proposed. This
requi renent nust be satisfied prior to the
rel ease of scholarship funds to the students
sel ect ed.
(i) Ceneral assistance.........
(ii) Scholarships for
student's with the highest grade point
AV I A0ES .« vt i $
(d) Yap State.......................
(e) Graduate and Professional School
Schol arships—all States....................
(3) National Staff Upgrading.............
(4) FSM Capitol conplex renovation.......

(5) Mcronesian Entrepreneur Devel opnent

(6) FSM Devel opnent Bank - Devel opnent
Loan Program............. . . ... ... 1,

(7) Pohnpei sports facilities inprovenent
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1 (8) Yap sports facilities conpletion.... 620, 000
2 (9) FSM Trust Fund, PROVIDED that these
3 funds shall be placed in the FSM Trust
4 Fund until such tinme as an 'S Account
5 within the FSM Trust Fund is established
6 by law, at which time the funds wll be
7 transferred to this account. If no 'S
8 Account is established by |aw, the funds
9 shall remain in the FSM Trust Fund unti |
10 such time as they are appropriated by | aw.. 2,015, 000
11 (10) FSM Consul General Guam residence
12 CONSErucCtion. ..... ... ... .. 190, 000
13 (11) Ms. Caroline Islands dry-docking.... $ 500, 000
14 (12) National Visitors Bureau............ 512, 500
15 (13) Chuuk State Multipurpose Gymmasi um . 100, 000"
16 Section 9. Section 16 of Public Law No. 12-12, as anended by
17 Public Law No. 12-21, is hereby further anended to read as foll ows:
18 "Section 16. Allotnent and nmanagenent of funds and | apse
19 dat e.
20 (1) General Provisions.
21 (a) Al funds appropriated by this act shall be
22 al l otted, nanaged, adm nistered, and accounted for in
23 accordance with applicable Iaw, including, but not limted
24 to, the Financial Mnagenent Act of 1979;
25 (b) The allottees shall be responsible for ensuring
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that these funds, or so nuch thereof as may be necessary, are
used solely for the purpose specified in this act, and that
no obligations are incurred in excess of the sum
appropri at ed.

(2) Allottees. The allottees of the funds appropriated by
this act are as foll ows:

(a) section 2 — the allottee of these funds shall be
the President of the Federated States of M cronesia;

(b) section 3 — the allottee of these funds shall be
t he Speaker of the Congress of the Federated States of
M cronesi a;

(c) section 4 — the allottee of these funds shall be
the Chief Justice of the Suprenme Court of the Federated
States of M cronesi a;

(d) section 5 — the allottee of these funds shall be
t he Public Auditor;

(e) section 6 through 13 — the allottee of these funds
shal | be the President of the Federated States of M cronesia
or his designee; EXCEPT THAT for the foll ow ng subsections of
section 6 through 13 of this act, the allottees shall be:

(i) section 8, subsection (5) — the allottee of
these funds shall be the Governor of the respective State, or
hi s desi gnee;

(ii) section 8, subsection (6)(a) through (6)(d) -

the allottee of these funds shall be the Secretary of the
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Depart ment of Transportation, Communication and
I nfrastructure;

(iii) section 8, subsection (8)(a) through (8)(d) -
the allottee of these funds shall be the Chief Justice of the
respective State;

(iv) section 8, subsection (8)(g) — the allottee
of these funds shall be the President of the Federated States
of Mcronesia, or his designee, until such tinme as the
Constitutional Convention convenes and sel ects a President
and then the allottee of these funds shall be the President
of the Constitutional Convention;

(v) section 10, subsection (2)(b) — the allottee
of these funds shall be the Speaker of the Congress of the
Federated States of M cronesia, or his designee;

(vi) section 10, subsection (2)(c) - the allottee
of these funds shall be the Chief Justice of the Suprene
Court of the Federated States of M cronesia;

(vii) section 13, subsection (1)(a) through (1)(f)
— the allottee of these funds shall be the President of the
Col | ege of M cronesi a- FSM EXCEPT THAT the allottee of the
funds appropriated under subsection (1)(e) of section 13
shal | be the Executive Director of the Chuuk State Conm ssion
on | nmprovenent Projects;

(viii) section 13, subsections (2)(a) through (2)(d)

— the allottee of these funds shall be the Governor of the
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respective State;
(i x) section 13, subsection (13) - the allottee of
t hese funds shall be the Governor of Chuuk State.
(3) Lapse date. The authority of the allottees to obligate
funds appropriated by this act shall |apse as of Septenber
30, 2002, EXCEPT THAT the authority of the_allottees to
obligate funds appropriated by section 13, subsection (2) for

post - secondary educati onal assistance shall not | apse.”

Section 10. This act shall becone | aw upon approval by the
President of the Federated States of M cronesia or upon its becom ng

| aw wi t hout such approval .

, 2002

Leo A. Fal cam
Pr esi dent
Federated States of M cronesia
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