THEE REPUBLIC OF KIRIBATI
(No. 2 of 1985)

-I assent,

LB LR .
A% { ey
Deretitengi,

@1%5

AN ACT TO ;MEND T INCOME T.i¥ ORDINANCE
(Cap 44)

Corrmancgnent

5:5\9] 1985.

HADE by the Haneala ni Meungatabu and assented to by the
Doretitenti.

Short title. 1. This Lot may b cited as the Income Tax (fAmendnont)
e Wit A N Bt 1985 L8 R i
Imterpretation, 2, In this dct, unless the context ctherwise reguireg -
Hontorprise’ neans enterprise as definced in tho
Foreign Investment lct 1985;
Tforelan enterprise” means a foreimm senterprisc as
Gefined in the Forcign Investment Lct 1985;

foreim invesbnont’ reans foreign investnnt as

defined in the Foreiszn Investment ict 1965,

Amendment of 3. Section 10 of the Income Tax Ordinance (Cap 44) is amended
gection 10(2) im =
of Cap 44.

(a) subsection (2) by inssriing aftor -
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(b) subsection (3) by inserting aft-r "Minister® the
following:

or the Commission in any case where the application
involves a foreign investment by a foreim enter—
prise which reguires the approval of the Commission
under the Foreign Investment Lct 1985";

{c) subsection (4) by inserting afbcr Cabinat™ the
followings
"or the Commission as the casc may be';
(d) subsection (5) hy inserting after
(i) ™Minister” the following:
Yer the Commission as the case may be,”; and
(ii) “Cahinet® the following:
"or the Commission as the case nay be,™

(e) subsection (6) by inserting after "Cabinet™ the
following:

Tor the Commission as the case may be'™;

(f) subsection (7) by insarting after "
followings

Tor the Commission as the casc may ba,”.

This printed impresgsion hag been carefuily cxanine by ne with
the Bill which passed the Hansaba ni Maungatabu on the 29th
day of sugust, 1985 and is found by mc to be a trus and correctly
printed copy of the =zaid Bill,
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Glerk to the ianeaba
ni Maungatabu
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Published by sxhirvifion -

(a) at the public Office of the Beretitenti this Zdth clcu—\ a
Sept. 1985, , o

() Secrgdary to the Cabinet

(%) at the blaneaba ni Maungatabu this %—{5""{\_ c;f’.aij ) "
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INCOME TAX (JMENDMENT) ACT 1985

EXPLAVATORY MEMORANDUM

1t The »rincipal objeet of this Act is to amend section 10(2) of

the Income Tax Ordinance (Cap 44) in order to hammonize it with Clausc
11(4)(2) of the Foreign Investment Lct 1985 which provides for the
Foreign Investment Commission to ho established wmder that ict to declare
any company i.e. a foreign entorprise to be a pioneer company for the
purposcs of the Income Tax Ordinance,

2, The powsr to declare any company to be a pioneer company for

the purpcses of the Income Tax Ordinance is in accordance with
section 10(2) of the Income Tex Ordinance currently vested solely
in the Beretitenti and Cabinet. The proposed amendment ir the act will
enable the Conmission apart from the Beretitenti and the Calinet to
declarc any company to be a pioneer company provided of course that such
company is a foreign enterprise registered and carrying cn business in

CKipivati-purstant to an approval by the Commisgion wmder-the Foreign
Investment Act 1985,

3 Clauvse 3 of the Act provides for the szid power of the Comn1881on.
4. The amendment is considered desirable in the interest of ordorly,

uniform and speedy procedures for the procegsing by the Commission of
application and approval for foreign investment in Kiribati,

Michael M. Takabweblwe
The Attorﬂey Goneral

LEGAL, REPORT

I herehy certify that in my opinion nonc of the provisions of the
above Act conflict with the Constitution and that the Beretitenti
mav properly assent to the Act.

Mechael N, Takabwelwe
The Attorney General



