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LA CACT TO AMEND THE INCOME TAX ORDINANCE

Commencencnts

MADE by the Maneabs ni Maungatabu nnd asscnted to by the
Borotitenti,

Short title and 1(1) Thig Act may be cited as the Tncome Tex (fmendment) Act

commencenont 1985,

o the 1st day of

(2) This.iet shall come into Bnoration
e e g i

Amends section 2, Section 6 of the Iacnme Tax Ordinance (u an 44)(in this Act
6 ' referred to asg "the principal Ordlnance“) is - a
(i)” in subparsar (iii) of gar'f?ﬂph_(a) by repenling
' “the words
e tho in the opinion of the
Minigtex in velue similar benafits,
advantanc s ] iga provided for a public
**“'ocw of wimilar status =pd catepoxy to the
axpayerit:
(ii) 1y adding the following subparsarsph -
xf(—}';,'r)
ShTEan I
hig c
Julilng trice of = E moty @ e 2% time
WASH SuCi ik crovided by ths
”""J OF e
Aneonds seotion o Seoetion 11 of tho prin dinsnee ig mmended in
11 _ _ Suhsectlon (3) by -
{a) frordod® 2% the ond of such subsocticn:
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R 2 —
Amends Schedul s 4, Schedule 2 reforrced ta in section 10(1) of the prineinal
2 B Ordincnce is amended by itng the following paragraph -
™21, ény money crrned as interest from the PTOCREGS
of money depcsited ox invesgied by any persor in a
bank not excecding -
() $40 in respect of a bank account of an individual
nerson;  or
(b) #80 in resspeet of a joint bank accomnt of husband
and wife,”
amends section D Section 17 of the principal Ordinnnce is amended by
17 repealing the words -
(a) "$600" in the second line and substituting the words
#8800%: and
() 981,100% in the fourth line and substituting. the words.. .
'ii;;'I 9500‘“‘.
Amends sectiin Bry Soction 18(1) of the vrincipal Ordinance is ~mended by
13(1) repealing the words "$600% and substituting tho words "H8009,
Amznds section. .. e Section 20 of the vrincipal Ordinsnce is amcnded in
20 subscetion (i) by -

(i) (2) inserting aftcr the word “instruction® in the
fifth line and before the word “shall® in the
sixth line the fullowing wordsy

e ujh similax
ed $0 in this

For wno in ongy

cducati n expenditure roferr

section in vesucet of o I‘Cl‘.tl‘ﬂ.‘ who h"‘

not attained the nge of 26 years before the
d

end of such yoar®; an
(b) insorting after the word “child” rnd beforc the
word "toF in the sixth line the following words:

tand rolative not exceeding four in number®™; and

(¢) repealing the words "$50° =and substituting the
gords “§75%; and
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(d) repealing the words 36007 ~nd substituting the
words "$300%;  =ad

(¢) repcaling the ‘period® at the cnd of the provisc
and adding the following words b the provisns

fand provided further that the number of rolaotives

in respect of whom an individual may claim wmder

this asection sholl not excesd 2 in nuwsher.y ond
(ii) by adding the following subsection (3)s

"(3) In this section “relative® means ~ brother

or sigvor of an individusl znd inoludes z cndild

of such brothor or sister of such individusl,®

amands section 8. Section 22 of the principal Ordinance iz snended by

22 repealing the whole of sccotion 22,

Amends scebion 9. Section 23 of the principal Ordinsnce is amended by

23 repealing the words “$600% and substituting the words *5800¥,

Qgrcfully, ined by me with

: L ni M atabu on the 16th
daJ of Dccembbr, 1985 and is found by me t) be 2 truc and correc-
tly printed copy of the i

=3

ni Maun

&8
&

T certify that the above Act was on the 16th day of December,
19835, ""ssed by the Moncsba ni Mawmgatabu sn o certificate of
7 3(3)(a) of the Constitubion.

Mo

Specker

urgency under ssction

Publighed by exhibition -

() =t the Public Office of the Derctitenti this

/s th day of g-@_aam e 1985,

P

ary to the Cabinet,

I
)
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(b) at the Maneaba ni Hawmgatobu this 1€tk
- of T mled, 1585,

ni Mrumgntaba,

day



:nworm THY (AMENTMINT) ACT 1985

EXPLANATORY MEMORANDUH

t of this Act is to zmend the Income
nd thereby introducs a number of changes
sidered desirable,

1. The principal objec
‘Tax Ordinance (Cap 44)
tc taxatiorn which zre con
The Act therefere in -

P Clause 1 provides that the vroposed changes ag contained in
this Act shall come into offect on the 1st d@y of Janunry 1986.

A Clauge 2 provides for bthe immosition of tax on what is
called honefit in kind¥ rather thon in cash such =g - motor car
provided by an employer fcr tho use of an employec, The amownt

of tax ;rov1u :d wder this clax is 1) ner cont of the oy
market seliling price of suonmutu car at thoe tims when first

provided by the em»loyer,

Clzuese 3 Qmenus section 11of the Income Tax Ordinance which
eg with no uf time ox.year. for.any.108e. LLORM
cgs to bv ca Trlud forW'ﬁd nd doducted from income from
later years if income from the yoar during which such loss wag
incurred is insufficicent to cover such loges, The proposal
under this clause is to limit such loss to be carricd furward to
snly 3 yoars in succession and no more,

5, Clavge 4 exempts intorest earned from money deoposited in a
bank amounting e $40 in tho c%se of 2 bank account of
individunl person or $80 in the eamse of 2 joint bank acceount of
a hughand and wifce, This is 1ﬂt?ﬁuud to eneourags savings.

6. Clause 5 provides for an inc
8llowance from “$600% +o “H8007 or
widower or widow allowsnce from “§1, 100

7+ Clausc 6 provides for 2n incrunse in the wife ~llowance
from FE600% 1o 35007,

8 Clrume 7 provides for om in the cducnition allownnce
£

From T$50% to 738757 (loeal) an e af syoracas eduestion
sllowence 2 reducticn from THE00H '3300”. It is z2lsn sible
now to claim for education allowaucu in respect of 2 1o rnly.

9. Clausc 8 provides the ro.
the Incomc Tex Ordin~nece which pmov
allowenees, No sueh allownnee will

1986.




10, Clauss 9 provides for an inocronse in the retira
allowance (Life Insurance or Natisnsl Provident Fund) from "$600%
o 15800, ‘

Tt i ATV
LECAT, LEECHT

‘T hexchy certify thet in my opinion nonc of the provising of the
above Act conflict with the tut i Ioretitenti

mnoy properly assent to the

Hichoel . Tri~bwohwo

The Attorney General
21 Movember 1985,



