REPURLIC OF NAURU

(No. 6 of 1977)

AN ACT

To amend the law felatiﬁg to the Republic of Nauru
Finance Corporation by providing for the registration
of certain charges given to secure loans to the
corporation.

(Certified:  28/4/1977)
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AN ACT

To apV“L the law relating to the Republic Nzuru Finance Corp-
oration by providing for the registratice certain charges
given tc secure lcans to the Cerporation.

(Certified: 28/4/1877 )

Act may be cited as tze Zspublic of Nauru
Amendment) Act 1977

Let shall be read zad
- -

ed together with
u Finance Corporation Zs

AMENDMENT TO SECTION
0]

ic uru Finance Corporation
inserting new sub-s=zz2icns {3) and {4} as

/

725 Where a ch arge is effected »pursugnt tc & direction
of the Csbinet under sub-secticn .., the Rﬁgistrar cf
Corporations shall forthwith veg that charge in a
register to be known as the NaL -sp;aue Royal-;es
Trust Charges Reglst r and all st

and take prierity in accordance

they were sO registered.
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respect of any charge tc - sub-secticn

43 In
epplies the Registrar of Corporetic:

{a} sheli upon production =: =2im of evidence of
the creaticn of suca charze register the same;

B} shali charge deliver
tc th icate of the
r2gis

el sha-- upon being satisf . that such charge
has been discharged or ise satisfied

note the register accoril:

{éd} may deiiver or cause 2iivered to any
person appearing to him =: nave sufficient
grounds for requiring th= same g certificate
specifyiag -




(i)
(ii)

(iii)
(iv}

(v)

the date of registration cf the charge,
the amount secured by the charge,
the property charged,

the names of the parties t2 the charge,
and

any covenant contain:d in the charge not
to create any cther or prior charge

Provided that no such certificate shall be delivered
to any person in Nauru without an order in writing
by the Minister authorising such delivery other than
to a Member of Cabinet, a member sf the Board or a
member of the Trust.”



OBJECTS AND REASONS

Section 30 of the Republic of Nauru Finance Ccrporation Act
1872 provides that where the Cabinet so directs zhe Nauru

Phosphate Royalties Trust shall give a charie ovsr cne or more of
the funds administered by it to secure & loan %: the Finance )
uOTPO“&t-Ou. The law does not, however, at the 1 'csent time require

§

or allow any such charge to be recorded on & puzlic register.

In the absence of any provision for registrztion of such
charges difficulty may be experienced in havingz such charges
accepted by overseas investors thus depriving =-s Republic access to
the overseas loan market. It is therefore desirzble that provision
be made for registration of the creation and &ischarge or satisfaction
of such charges.

This Bilil seeks to amend Section 30 of zhs Zepublic of Naur
Finance Corporation Act 1972 by providing for =-z crsetion and
discharge or satisfaction of such charges tc be recorded on & special
register tc be maintained by the Registrar of l:rnorations and o be
known as the Nauru Phosphate Royalties Trust (Ch.»ges Register.

The charges will take priority in order of registration and
apart from Parliament, Cabinet, the Finance ucrtcra ion, the Trust

and the Chargeholder onLy persons authorised bty zhe Mini%ter will
have access to the information recorded in the -~zgister.
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. _ Any persca claiming an interest in the charge on production of
gvzdence‘of such interest may also be permitiec access to the
information recorded on the register as wil any bona fide proposed
iender.





