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'assed by Ih e Nalional Parliam enl Ih is Iwe lve lh day of JUli e 1984. 

This prill led impression has beell carefu lly com pared by lIle wilh Ih e Bill 

passed by Parliamenl and found by me 10 be a Iru e alld correcl copy of 

Ihe said Bill. 

J M Tuhaik a 
Clerk 10 Ih e National Parliamenl 

Assenled 10 in Her Majesty 's name and o n Her Majesty 's behalf this twen ty · 

second day 0/ Jun e 1984. 

B Devesi 

Governor·General 

Date a/commencement: see sec lio n 1. 

AN ACT to promote and regulate foreign investment and matte rs 

connected therewith . 

ENACTED by the National Pariian1ent of Solomon Islands. 
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Foreign Investment Act 1984 

1. This Act may be citpd as the 
and shall come into operation on 
by order appoint. 

Foreign Investment Act 1984; 
such date as the Minister may 

2. In this Act , unless the con text otherwise requires _ 

" approved " in relation to any foreign investment, technology 

agreement, enterprise, activity, percentage or period 
means approval granted in terms of the certificate issued 
under section 6 of this Act , 

"Board" means the Inves tment Board established under 
section 3 of this Act. , 

"Division " or "Foreign Investment Division" means the 
Foreign Investment Division in the National Planning 
Office or such other department or agency of the 

Government for the , time being dealing with foreign 
investmen t in Solomon Islands, 

"enterprise" means any industria!, commercia!, business or 
service undertaking; 

"foreign investor" means a person who is not a citizen of 
Solomon Islands and includes -
(a) a body corporate or any other form of organisation 

established in Solomon Islands in which a foreign 
investor holds the whole or any part of the equity 
or ownership in the capita!; 

(b) a branch in Solomon Islands of a body corporate 
or any other form of business organisation not 
established in Solomon Islands; 

"f ' . t e t" means investment by a foreign investor orelgn mves m n , 
in the form of foreign currency or tangIble 'assets 
actually transferred to Solomon Islands and includes 
retained earnings arising from such investment; , 

"Minister" means the Minister for the time being responsible 
for foreign investment in Solomon Islands; 

eement involving "technology agreement" means an agr 

payments in foreign currency for: 
. ed patents, trademarks, (a) licensing of foreign own, , hts' 

know-how or any other industna! property ng , ' 
. h 'a! management and marketmg (b) foreign tec mc , 

services; l' 
. d th t an agreement for construe IOn ProVide a d 

. hose duration does not excee 
or consultancy se1'Vlces w ded as a technology agree-
three years shall not be regar 
ment for the purpose of this Act. 

Short titl e . 
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3, (1) Then, shall be 
following functions _ an Investn1l'flt Board With the 

(a) to approve fore' , 
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(b) t en m terms of this Act, 

o d monitor and enforce' compilalw,' \,.llil till' I{'rrns 
an conditions of 
Act, any appr(Jvni gr"nl".J unlkr this , 

(c) to review and d ' 
a VISe th G I· ,'llfld 

procedures I ' e overnnll' llt oJl 1''' 11'''' 
re atmg t I I 'ion of foreign' 0 Lie pr(JlJ1ollOn ~Ult.l n'h'll <lu 
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e Board h 

and SUch s all cons' ,t ' rnllfl 
, other memb IS of the Ministkr as ChaJr 

Sll( appo ' t ers, being I.hllfl 
fr m ed by the M' , not less than four nor more 

oJn;·arnon mister 'th C; I 'net , g any of th ' W1 the approval of the .1)1 
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, (4) Th ~ ate its own p an once every three monthS. 
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the S e Board nvestment D' , " reta-
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and shall d of I 
maintain a recOr 
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Foreign Investment Act 1984 

class or category of foreign investment or technology agreement 
from the provisions of this Act, or any part thereof, subj ect to 
such terms and conditions as may be contained in the said noti­
fication. 

5. In approving an application under section 4, the Board shall 
satisfy itself that-

(a) the fo reign investment would further the economic 
development of, or be of benefit to, Solomon Islands, 

(b) citizens of Solomon Islands would be employed except 
where the employment of foreign nationals is necessary, 
and that training would be provided to citizens of 
Solomon Islands at technical, skilled and managerial 
levels; 

(c) local raw materials and supplies would be used as far 
as practicable; and 

(d) the terms and conditions of technology agreements 

are reasonable. 

6. In the event that an application is approved by the Board, 
the Division shall grant a certificate of approval which shall 
set out the terms and conditions of approval in such form as the 
Board may determine and shall specify -

(a) the name, description and location of the enterprise , 
(b) the full particulars of the foreign investor; 
(c) the approved activity and, where appropriate, the 

approved capacity of the enterprise; 
(d) the maximum and minimum total capital investment 

and the approved percentage of foreign investment in 
the equity or ownership in the capital of the enter­

prise; 
(e) in the case of foreign investment in the form of tangible 

assets other than foreign currency. the value of such 

assets as approved by the Board; 
(f) the period within which the foreign investment is to 

(g) 

(h) 

be made, 
particulars of any technology agreement, its duration 
and payments to be made thereunder; 
exemption or reduction, if any, from income and 
corporate tax and such other taxes and duties as may be 

applicable; 
(i) obligations, if any, to be fulfilled by the enterprise; 
(j) such other matters as rnay be necessary or desirable. 

7 
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Foreign Inuestment Act 191'·1 

7. (1 ) Where f ' , orelgn investme nt has be n madc in an enter· 
pnse before the c h' I a , , ommencement of this Act, 1!l respect of w IC 1 
certificate of 't ' ' In regis ration has been issued under the ForelgI1 
bevestment Act 1979 and Regula tions thereul1lkr , or which has 

en approved by th G of 
th

" e overnment (includi ng fur lht' purposes 
IS section th p 

tect e government of the British Sulomon Islands rO° 
orate), such en te', ' " 'the 

prescribed rpnse shall gi ve notice to tJ1I' DIVISIOn In , ' 
fonn accom ' I ertID ' cate f " pal11ed by a cer tified copy of sue 1 c 

o registration or f h ts that 
may be d ot e approval or sllch docurnen 

eemed to have ' 90 daYS 
of the comin ' Conveyed such approval, wiU1ln 

g Into operati f 
(2) Wh on 0 this Act, , 

ere the B d' teTPnse 
has been r ' oar IS satisfied that s uc h an en d 

egLStered or ap veye 
as aforesaid ' proved or such app roval was can 

, and, 111 parf I ' , f stich 
enterprise th B ICU ar, 111 relation to U1e ac tivi ties 0 'f ' 

, e oard shall d ' certI I' 
cate of approval' Irect the Division to grant a Ie 
o ' 111 terms of ' , whO 
r In relation to the , section 6 to the e n terprise as a fee 

presCribed, particul ar activit ies on payment of the 

(3) Where forei ' tl1 e 
commenceme t gn 1I1vestment has been mad e befo re 

(a) ,n of this Act. 
WIthout r ' ub' eglstraf ' s 
section (1), or Ion or approval as referred to iJ1 

(b) the Board ' afId 
d iS not s t' , , (2) 

, ecides n t a Isfled unde r s ubsectIOn 
In respect 0 to gran t 
activ't' of an enterp , a certi ficate of approval, f its 

lies n se as h 1Y 0 
4 for , SUch enterprise haw ole or in rela t ion to aJ ctiOll 

apPro aI s all m k der se 
activiti v of the f ' a e an application un f sucl'! 

es (as' , orelgI1 , t 0 
by an If It Were f 1I1vestment o r in respec t OT 

approv d or a new tmen ' 
fication e enterpris' proposed foreign inves d 'veTSi' 

as refe e In resp , " or I and th fred to in ec t of any acqUisiti on <1 pe l 
e proc d section 10 mal 

made under e ures Under s . (a) and (c )). as the case ~ .1 atio(lS 
made With' thiS Act shall ectlons 5 and 6 and the Ref:; ..... -II pe 
if In 90 d fOllo S . sl1~ 

notice' . ays of th w. uch an applicatIOn tOT. 
D' . IS gJ e co' . . p.c. 

IVlsion Yen unde mIng Into operation o f tl11
S f tl1e 

. cOm r Sub . 0 
Pnse. If municating th sec tion (1), wi thin 30 daYS fleeT' 
the SUch e dec' . tl1e e . 

time an applic t' ISlon of the Board to .• ,; tl1)(1 
4 as PresCrib a IOn is . 4 V" ... 

afores . ed or I'f not made under sectIOn ctiO>' 
Writ' Uid 'an . se , 

ll1g that • uPon th . aPPlication is made under t)(I 
nUat· the e DlVi ' hcafl ' 

Ion of Board h sion informing the apP o(ltl' 
relatio the as reject aJ'ly C '" 
h n theret foreigI1 ' ed the application. r v -

as not 0 as InvestlU 'se 0 ~ 
for ' been "" afOresaid f ent in such enterpr1 pro" 

elgl.1 in "'ant or wh ' f aP d ~ Vestm ed in te Ich a certificate 0 r1le 
ent made in rlUs of sec tion 6 shall be dee 

COntr ' 
avention of this Act. 

I 
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Foreign Inuestment Ac t 1984 

(4) Where a technology agreement has been concluded 
before the commencement of th is Act. the enterprise which is 
to pay the foreigI1 party in terms of the technology agreement 
shall submit a certified copy of the technology agreement to 
the Division within 90 days of the coming into operation of 
this Act. 

8. If any approved foreigI1 investment is not made within the 
approved period or such extended period as the Board may 
permit on the application of the foreigI1 investor or enterprise. 
the certificate of approval granted under section 6 shall be deemed 
to have been terminated. 

9. The Division shall maintain a register of all approved enter­
prises which shall be in such form and contain such particulars 
as the Board may specify . 

10. An approved enterprise shall not, without applying for 

approval of the Board under section 4 . 
(a) acquire any interest in or take over any other enter-

prise; 
(b) increase its approved percentage of foreigI1 investment; 
(c) diversify into other activities; or 
(d) alter the terms of any approved technology agreement. 

11. A fore ign investor shall be entitled , in respect of an approved 
foreign investment and technology agreement. to transfer out of 
Solomon Islands in foreigI1 currency at the prevailing official 
rate of exchange and after payment of taxes, if any -

(a) the proceeds of sale of all or any part of his approved 

foreign investment; 
(b) the dividends and profits from his approved foreign 

investment ; 
(c) payments under approved technology agreements; 

and 
(d) compensation received for any property compulsorily 

acquired or expropriated under section 12: 
Provided that in the event the Government, in 

consultation with the Central Bank of Solomon Islands, 
detennines that a situation of extreme balance of 
payments difficulties exists. foreign currency shall be 
made available in such instalments as may be deter­
mined by the Central Bank of Solomon Islands. 

Invcstmen t 
within 
app rove d 
period . 

Re gis ter o f 
fo reign 
investments . 

Res trictions 
on approved 
enterprises. 

lnves tme n t 
gu arantees. 

9 



8 

Existing 
enterprise 
having 
foreign 
inves tment. 

Foreign Inuestment Act 191'·1 

7. (1 ) Where f ' , orelgn investme nt has be n madc in an enter· 
pnse before the c h' I a , , ommencement of this Act, 1!l respect of w IC 1 
certificate of 't ' ' In regis ration has been issued under the ForelgI1 
bevestment Act 1979 and Regula tions thereul1lkr , or which has 

en approved by th G of 
th

" e overnment (includi ng fur lht' purposes 
IS section th p 

tect e government of the British Sulomon Islands rO° 
orate), such en te', ' " 'the 

prescribed rpnse shall gi ve notice to tJ1I' DIVISIOn In , ' 
fonn accom ' I ertID ' cate f " pal11ed by a cer tified copy of sue 1 c 

o registration or f h ts that 
may be d ot e approval or sllch docurnen 

eemed to have ' 90 daYS 
of the comin ' Conveyed such approval, wiU1ln 

g Into operati f 
(2) Wh on 0 this Act, , 

ere the B d' teTPnse 
has been r ' oar IS satisfied that s uc h an en d 

egLStered or ap veye 
as aforesaid ' proved or such app roval was can 

, and, 111 parf I ' , f stich 
enterprise th B ICU ar, 111 relation to U1e ac tivi ties 0 'f ' 

, e oard shall d ' certI I' 
cate of approval' Irect the Division to grant a Ie 
o ' 111 terms of ' , whO 
r In relation to the , section 6 to the e n terprise as a fee 

presCribed, particul ar activit ies on payment of the 

(3) Where forei ' tl1 e 
commenceme t gn 1I1vestment has been mad e befo re 

(a) ,n of this Act. 
WIthout r ' ub' eglstraf ' s 
section (1), or Ion or approval as referred to iJ1 

(b) the Board ' afId 
d iS not s t' , , (2) 

, ecides n t a Isfled unde r s ubsectIOn 
In respect 0 to gran t 
activ't' of an enterp , a certi ficate of approval, f its 

lies n se as h 1Y 0 
4 for , SUch enterprise haw ole or in rela t ion to aJ ctiOll 

apPro aI s all m k der se 
activiti v of the f ' a e an application un f sucl'! 

es (as' , orelgI1 , t 0 
by an If It Were f 1I1vestment o r in respec t OT 

approv d or a new tmen ' 
fication e enterpris' proposed foreign inves d 'veTSi' 

as refe e In resp , " or I and th fred to in ec t of any acqUisiti on <1 pe l 
e proc d section 10 mal 

made under e ures Under s . (a) and (c )). as the case ~ .1 atio(lS 
made With' thiS Act shall ectlons 5 and 6 and the Ref:; ..... -II pe 
if In 90 d fOllo S . sl1~ 

notice' . ays of th w. uch an applicatIOn tOT. 
D' . IS gJ e co' . . p.c. 

IVlsion Yen unde mIng Into operation o f tl11
S f tl1e 

. cOm r Sub . 0 
Pnse. If municating th sec tion (1), wi thin 30 daYS fleeT' 
the SUch e dec' . tl1e e . 

time an applic t' ISlon of the Board to .• ,; tl1)(1 
4 as PresCrib a IOn is . 4 V" ... 

afores . ed or I'f not made under sectIOn ctiO>' 
Writ' Uid 'an . se , 

ll1g that • uPon th . aPPlication is made under t)(I 
nUat· the e DlVi ' hcafl ' 

Ion of Board h sion informing the apP o(ltl' 
relatio the as reject aJ'ly C '" 
h n theret foreigI1 ' ed the application. r v -

as not 0 as InvestlU 'se 0 ~ 
for ' been "" afOresaid f ent in such enterpr1 pro" 

elgl.1 in "'ant or wh ' f aP d ~ Vestm ed in te Ich a certificate 0 r1le 
ent made in rlUs of sec tion 6 shall be dee 

COntr ' 
avention of this Act. 

I 

\ 

Foreign Inuestment Ac t 1984 

(4) Where a technology agreement has been concluded 
before the commencement of th is Act. the enterprise which is 
to pay the foreigI1 party in terms of the technology agreement 
shall submit a certified copy of the technology agreement to 
the Division within 90 days of the coming into operation of 
this Act. 

8. If any approved foreigI1 investment is not made within the 
approved period or such extended period as the Board may 
permit on the application of the foreigI1 investor or enterprise. 
the certificate of approval granted under section 6 shall be deemed 
to have been terminated. 

9. The Division shall maintain a register of all approved enter­
prises which shall be in such form and contain such particulars 
as the Board may specify . 

10. An approved enterprise shall not, without applying for 

approval of the Board under section 4 . 
(a) acquire any interest in or take over any other enter-

prise; 
(b) increase its approved percentage of foreigI1 investment; 
(c) diversify into other activities; or 
(d) alter the terms of any approved technology agreement. 

11. A fore ign investor shall be entitled , in respect of an approved 
foreign investment and technology agreement. to transfer out of 
Solomon Islands in foreigI1 currency at the prevailing official 
rate of exchange and after payment of taxes, if any -

(a) the proceeds of sale of all or any part of his approved 

foreign investment; 
(b) the dividends and profits from his approved foreign 

investment ; 
(c) payments under approved technology agreements; 

and 
(d) compensation received for any property compulsorily 

acquired or expropriated under section 12: 
Provided that in the event the Government, in 

consultation with the Central Bank of Solomon Islands, 
detennines that a situation of extreme balance of 
payments difficulties exists. foreign currency shall be 
made available in such instalments as may be deter­
mined by the Central Bank of Solomon Islands. 

Invcstmen t 
within 
app rove d 
period . 

Re gis ter o f 
fo reign 
investments . 

Res trictions 
on approved 
enterprises. 

lnves tme n t 
gu arantees. 

9 



10 

Compulsory 
acquisition 
of approved 
foreign 
inves tment, 
etc. 

Penalties. 

Foreign i nves tment Act 1984 

12. (1) No approved foreign investment , approved en terprise 

or any property belonging thereto and no right or in teres t therein 
shall be compulsorily acquired except. 

(a) when the conditions specified in sec tion 8(1 )(a) and (b) 
of the Constitution are satisfied; and 

(b) upon payment of reasonable com pensation ' th' 
reasonable period f ti ' WI In a 
,orne as requIred by section 8(1) 

(C)(I) of the Constitution. 
(2) Where such acquisi ti ' , , 

IS m d th ,on as IS specIfIed in su bsection (1 ) 
a e, e person havmg an in terest ' , 

matter of such acquisition shall h m
h 

or rIght over the subj ect 
, ave t e ngh ts gu 

section 8(1)(c)(ii) of the C t't ' aran teed under ons I utIon, 

13. (1) Where any person or enterprise makes " 
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thereunder, or fails to co I ' or rections given 

mp Y WIth the ' , , 
or the provisions of any tif' proVlSlons of sectIOn 7 
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section 6, the Board may dire t th D' " pprov granted under 

c e IVlSlon to _ 
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, I necessary sale b b " ' 
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certifIcate concerned 
such period as the Board thinks fit 
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or suspend for 

any or all of its 
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under section 11. e ransfer abroad of any monies 

(2) Before taking any a f 
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oard may, if it thinks fit represent his case, and the 
vention or non-compliance ; ~ow an oPPortunity for the contra­

(3) The Board shall 0, e corrected. 
resentation and any a t' gIve due consideration to such rep­

c Ion taken und 
reasonable, taking into er SUbsection (1) shall be 

account the nat 
or non-compliance. ure of the contravention 

suc (
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out the consent of th n un er shall be commenced 
e Irector of Publl'c 

Prosecutions. 
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(5) Where such contravention or non-compliance is com­
mitted by a body corporate, every director, manager or other 
person in charge of or responsible for the conduct of its business 
shall be liable to the aforesaid penalties: 

Provided that such director, manager or other person shall 
not be so liable if he proves that the contravention or 
non-compliance was committed without his Irnowledge or that he 
exercised all due diligence to prevent its commission. 

14. Any dispute, controversy or claim arising, out of or relating 
to a certificate granted under section 6, or the breach or termina­
tion thereof, which cannot be settled between the Board and the 
foreign investor shall, unless otherwise agreed, be determined by 
the High Court. 

15. The Minister may, on the advice of the Board, by order dele­

gate to the Division such functions of the Board under this Act 

as may be deemed appropriate, including the approval of any 
class or category of applications under section 4, on such co~­
ditions and within such financial limits as may be con tamed m 

the said order. 

16. Fees for applications, certificates and ~Iated 
be paid in accordance with the Schedule to thIS Act. 

matters shall 

17. (1) The Minister may, in consultation with the Board, make 
Regulations for the purpose of carrying this Act mto effect, 
and in particular, without prejudice to .the generalIty of the 

foregoing with respect to any of the follOWIng matters . 
, 'f the sectors and activities open and closed (a) to specI y 
to foreign investment! 

'fy the general terms and conditions for foreign (b) to specI 

(c) 

(d) 

(e) 

investment; 
to prescribe procedures and forms for applications, 

, tift tes and amendments thereto, rep-notIces, cer ca 
resentations, progress and other reports, and any ~ther 

h th r not specified to be prescnbed, matters, weer 0 

under this Act; , 
'b h ges for anything reqwred to be done to prescn e c ar 

by the Board or the Division; , . 
. edures for the functiomng of the 

to prescnbe proc 

D· ,. as the Secretariat of the Board. IVlSlOn 

Disputes. 

Delegation 
by Board. 

Fees. 
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(2 ) Regulations under subsection (1) may make differen t 
provisions for different classes or categories of foreign investments 

or technology agreements. 
(3) The Board may issue guidelines or directions for carry­

ing out the provisions of this Act or Regulations made there­

under. 
(4) For the implementation of and proper compliance 

with the provisions of this Act, the Regulations made thereunder 
or the provisions of a certificate of approval granted under section 
6, the Division may call fo r any relevant information or explana­
tion and, upon giving reasonable notice, carry out any inspection 
of an approved enterprise or its relevant records . 

18. The provision of this Act shall be supplementary to, but 
not in derogation of any other law applicable to a foreign investor, 
foreign investment or his enterprise, and the compliance by a 
person of the provisions of this Act shall not absolve him from his 
obligation to comply with the provisions of that other law. 

19. The Foreign Investment Act 1979 (Act No. 13 of 1979) 
and the Regulations made thereunder are repealed from the 
date this Act comes into operation. 

I 

f 

( 
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SCHEDULE 
(Under section 16) 

Fees shall be paid as prescribed below in respect of the following-

1. 
. 4 . respect of matters 

Any application under section or !fi 

referred to under section 10 

2. f al under section 6 
The granting of a certificate 0 approv 

. . stment in respect of foreIgn !five 

3. 
f al under section 6 

The granting of a certificate 0 npprov I gree-
. tm t and a techno ogy • in respect of foreign !fives en 

t d 'n a sl'ngle application men ma e I 

al under section 6 
The granting of n certificate of approv 2 d 3 

tters other than those at an 
in respect of any ma t f a certificate of 
above, including the amendmen 0 

4. 

approval 

. be given under subsection 
With any notice reqUlled to to be submitted under 
(1) of section 7 or certified coPY 

subsection (4) of section 7 

5. 

Amount 
in $ 

100 

1000 

1200 

500 

100 
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