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REPUBLIC OF VANUATU 

BILL FOR 
THE INTERNATIONAL FINANCIAL INSTITUTIONS ACT 

--No. ~ OF 1981 

Explanatory Nato 

This low providos for membership of certain international financial 
institutions - namely the International Monetary fund (I.M.F.), tho 
International Bank for Reconstruction and Development (World Bank), 
the International Developmont Association (I.D.A.) and the International 
FinnncG Corporation (I.F.C.) - and for ather mattors to onable Vanuatu 
to bocome mombors of those i~stitutions. 

Soction 2 provides authority for the Ministor of Finance, or a person 
designntod by him, to accopt ~ombership of the institutions, and to 
accopt thoir Articlos of Agreement and tho terms and conditions for 
memburship in them. 

Section 3 allows for Vanuatu's possiblo participation in the Special 
Drawing Rights Deportment of the I.M.F., and providos outhority for 
tho ~inistor to oxocute and doposit with tho I.M.F. tho instrument of 
participotion. The SDR is fast bocoming tho principal roservo asset 
of tho international monetary systom. Since the SDR has attractive 
foaturos in torms of yield ond liquidity, a participant may wish to 
maintain 5DR holdings as part of a diversified portfolio of oxternal 
DssotS. The SDR may be used to obtain on demand freely usable 
currencies, to P6Y various charges and obligations, and to finance 
cortain other operations. Allocations of SDRs are made from time to 
timo to participants in the Special Drawing Rights Department to 
supplement thoir oxisting reserve assets. 

Soction 4 authorises tho Control Bank, on behalf of Vanuatu, to make 
any nocossary payments to tho I.M.F., World Bank, I.D.A. and I.F.C. 
undor thu terms of tho respoctivo Mombership Resolutions or the 
institutions' Hrticlos of Agreement, end to issue to theso institutions 
any non-nogotiablo, non-intorost boaring notes which may be appropriate 
in respoct of Vanuatu's mcmbernhip of those institutions. Similarly, 
any sums roceived by Vanuatu from tho I.M.F. (including any allocation 
of SDRa), World Bank, I.D.A. and I.F.C. sholl bo paid over to tho 
Control Bonl<. 

Soction 5 providos that tho provisions of certain sections of the 
Articlos of Agreomont of tho I.M.F., World Bonk, I.D.A. and I.F.C. 
shall havo the forco of low in Vanuatu upon tho admission to membership 
of Vanuatu in those institutions. Thoso provisions are set out in a 
Schodulo to tho Bill. The provisions of the relevant sections of the 
ArticlGs of Agroement of oach institution aro very similar, and cover 
tho status of the institutions, thoir position with regard to the 
judiciol process and various immunitios. 

I, PHI L, 1 9 ~~ 1 • 
K. KALSAKAU 
MINISTER OF FINANCE 
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REPUBLIC OF VANUATU -------------------

BILL FOR 
THE INTERNATIONAL FINANCIAL INSTITUTIONS ACT 

No. OF 1981 

Arrongomunt of Soctions 

1. Intorpretation. 

2. Momborship of Intornational Finonciol Institutions. 

3. Participation in Spacial Drawing Rights Doportment of tho Fund. 

Paymonts and Roceipts. 

~. C~rtain provisions of Agreomonts givon forco of law in Vanuatu. 

G. 

7. 

o. 

Ordors. 

Roponl. 

CommCJncomont. 

S C H E D U L E ---------------
PART 1 

Articlos of Agroomont 

PART 2 

Articlos of I\groomont 

PART 3 

Articlos of Agroomont 

PART 4 

Jlrticlos of tigroomont 

of tho Fund 

of tho World Bonk 

of tho Corporation 

of tho Association 
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Interpretation. 

~1embership of 
International 
Financial 
Institutions. 

participation 
in Special 
Drawing Rights 
Department of 
the Fund. 

REPUBLIC OF VANUATU -------------------

BILL FOR 
THE INTERNATIONAL FINANCIAL INSTITUTIONS ACT 

No. OF 1981 

To provide fnr membership of certain International 
Institutions and matters incidental thereto. 

Be it enacted by the President and parliament as follows :-

1 • 

2. 

3. 

In this Act -

IIAssociation ll means the International Development 
Association; 

IICentral Bank ll means the Central Bank of Vanuatu; 

"Corporation" means the Internotionol Finance 
Corporation; 

"Fundll means the International Monotary Fund; 

IIMinister ll means the Ministor responsible for 
Finance; 

IIWorld Bank ll means the International Bank for 
Reconstruction and Development. 

The Minister or a person designatod by him in 
writing is authorised to accept mombership in the 
Fund, the World Bank, the Corporation and the 
Association and to accept the Articlos of Agroement 
of these Institutions and the torms and conditions 
for membership in them by Vanuatu contained in 
resolutions of their respactiva boards of 
Governors by -

(a) signing the original copy of Articlas of 
Agreement of those Institutions; and 

(b) executing and depositing the prescribed 
instruments of acceptanco and other documents 
which shall be raquired. 

Upon the admission of Vanuatu to membership in the 
Fund, vanuatu may become a participant in the 
Special Drawing Rights Department of the fund and 
the Minister may, for such purposes, Gxecute and 
deposit with the Fund on behalf of Vonuatu the 
instrument of participation stating thGt Vanuatu 
undertakes all tho obligations of a participant in 
tho Special Drawing Rights Deportment of the fund 
in accordance with the law of Vanuatu and 
reprosenting that Vonuntu has token flll steps 
nocossary to onablo it to cor~y out all of tho 
obligations of a participant in tho Spacial 
Orowing Rights oupurtillont or t!\U Fund. 
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payments and 
Receipts. 

Certain 
provisions of 
flgreemonts 
given force 
of law in 
Vanuatu. 

4. 

5. 

- 2 -

(1) The Central Bonk is authorised to borrow or 
otherwise ocquiro, by any appropriate means, and 
to pay on behalf of Vanuatu, tho amounts that are 
payable from time to time to the Fund, the World 
Bank, the Corporation ond the Association under the 
terms and conditions of the Resolutions relating to 
the membership of Vanuatu in those Institutions and 
under their respective Articles of Agroement and to 
make payments in connection with the participation 
of Vanuatu in the Special Drawing Rights Department 
of the Fund. 

(2) Tho Control Bonk is authorised to issue, in 
accordance with the Articles of Agreement of the 
Fund, the World Bank and tho Association, any 
non-negotiable, non-interest beoring notes or 
similar obligations which may be necessary or 
appropriate in respect of the membership of Vanuatu 
in the Fund, the World Bank and tho Association. 

(3) Any sums received by Vanuatu from the Fund, 
including any amount of gold, currency or special 
drawing rights paid or allocated to Vanuatu by the 
Fund or which may be otherwiso acquired by Vanuatu 
in consequence of its participation in the Special 
Drawing Rights Department of the Fund and any sums 
received by Vanuotu frorn the Association, the 
Corporation, the Fund and tho World Bank on account 
of the subscriptions of Vanuatu theroin or of 
supplementary resources contributed by Vanuatu, 
shall be paid to the Central Bank. 

(1 ) Tho provisions of -
(a) the first sentence of section 2 (b) of Articlo 

VII I; sections 2 to 9 inclusive of Article IX; 
and Article XXI (b) of the Articles of 
flgrsoment of the Fund; 

(b) sections 2 to 9 inclusive of Article VII of 
the Articlos of Agreornont of tho World Bonk; 

(c) sections 2 to 9 inclusive of Article VI of 
the Ilrticles of Agreornont of the Corporation; 
and 

(d) sections 2 to 9 inclusive of Article VIII of 
the Articles of Agreement of tho Association, 

shall upon the admission to memborship of Vanuatu 
in these Institutions have the force of law in 
Vanuatu. 

(2) Nothing in any of the Articles of Agreoment 
referred to in SUbsection (1) sholl be construod 
os -

(a) entitling tho Fund, tho World Bonk, the 
Corporation or the Association to import 
goods freo of customs duty without any 
rostriction on their subsoquont sole in 
tho country to which thoy were imported; 
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(b) conferring on these Institutions any exemption 
from duties or taxes which form port of tho 
price of goods sold; or 

(c) conferring on those Institutions, any exemption 
from taxes or duties which are in fact no mal'O 
than charges for sorvices rendered. 

(3) Tho provisions referred to in subsection (1) 81'0 set 
out in the Schedule. 

The Minister may make orders not inconsistent with 
this Act for tho bot tor carrying out of the provisions 

horeof. 

The Intornational Development Association Joint 
Rogulation No.8 of 1964 is ropealed. 

Commencoment. 8. 
This Act shall como into forco on tho data of its 
publication in thu Gazutte. 

(Soction 5) 
S C H E 0 U L E ---------------

PART 1 

Articlos of Agroomont of tho Fund 

Articlo VIII Soction 2 (b) 

2. (b) Exchange contracts which involvo tho curroncy of any momber and which 
aro contrary to th8 exchange control rogulations of that mombor maintainod 
or imposod consistontly with this Agroomont shall be unenforcoable in tho 

territories of any mombor. 

Article IX Sections 2 to 9 

2. Status of tho Fund 
The Fund shall possess full juridical personality, and in particular, the 

capacity -

(i) to contract; 
(ii) to acquiro end dispose of immovable and movable property; and 

(iii) to instituto logal procoedings. 

J. Immunity from judicial procoss 
Tho Fund, its property and its assets, wherover located and by whomsoo

ver 

hold, shall onjoy immunity from evory form of judicial procoss except to 
tho oxtont that it exprossly waivos its immunity for tho purposo of any 

4. 

procoodings or by tho torms of any contract. 

l.rr:'.Y":,:'-:-Y from othor action 
Propurty and DssotS of the Fund, whorovur locatod end by whomsoever hold, 
GllDll bu i!1llllUnll from UUCll'ch. r(Jfluiuitinn, confisc::lti()n, Dxrropriation, or 
nny oth~r form of suizure by uxocutivu or lugislotivu octiun. 
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5. Immunity of archivos 

Tho archivos of tho Fund shall bo inviolablo. 

6. Freedom of assots from restrictions 

7. 

o. 

9. 

To the oxtent nocossary to corry out the activities providod for in this 
Agroement, all prop~rty and assets of the Fund shall bo free from 
restrictions, regulations, controls, and morctoria of any nature. 

Privilege for communications 

The official communications of tho Fund shall be accorded by members 
the same troatment as the official communications of othor members. 

Immunities and privileges of officors and employees 

All Governors, Executivo DirectoEs, Alternatos, membors of committees, 
ropre3entativos appointed under Articlo XII, Section 3 (j), advisors of 
any of the foregoing parsons, officors, and omployoes of the Fund -

(i) 

(li) 

shall bo immuno from logal process with respect to acts 
performed by them in their official capacity oxcept when 
tho Fund waives this immunity; 

not being local nationals, sholl bo grantod the some immunitioo 
from immigration rostrictions, alion rogistration roquiromonts, 
end national servico obligaticns and the same facilitios as 
rogards exchango rsstrictions as oro accordod by mombors to 
tho reprosontatives, officials, and employeos of comparablo 
rank of other members; and 

(iii) shall bo grantod the samo troatment in rospoct of travelling 
facilities as is accorded by mombors to roprosont~tives, 
officials, and employoos of comparablo rank of other membors. 

Immunities from taxation 

(0) Tho Fund, its nssets, proporty, income, and its op~rations and 
transactions authorized by this Agroemont sholl be immune from all 
taxation and from all customs dutios. Tho Fund shall also bo 
immuno from liability for tho colloction or payment of any tax or 
duty. 

(b) No tax sholl bo lovied on or in respoct of salarios and emolumonts 
paid by th8 Fund to Exocutivo Directors, Altornatos, officers, or 
employoos .of tho Fund who oro not locol citizons, local subjects, 
or uthor local nationals. 

(c) No taxation of any kind shall bo lovied on any obligation or security 
issuod by tho Fund, including any dividond or intorest thoroon, by 
whomsoevor held -

(i) 

(ii) 

J.' .1 

which discriminates against such obligation or security 
sololy b8causo of its originj or 

if tho solo jurisdictional basis for such taxation is the 
place or currency in which it is issued, made payable or 
paid 9 or the location of any office or placo of business 
maintained by tho Fund. 

11rticle XXI (b) 

In addition to the privilogos and immunities that oro accordod 
undor Articlo IX of this Agroomont, nu tnx of ony kind sholl be 
luuiod on spacial drawing rights or on op~rotions wr transcctions 
in spacial drawing rights. / • •• 5. 
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Pi1RT 2 

Articlos of Agroement of the World Bank 

Articlo VII Sections 2 to 9 

Status of the Bank 

The Bank shall possess full juridical personality, and, in particular, 
the capacity -

(i) 

(li) 

to contract; 

to acquire and disposo of immovable and movable property; 

(iii) to institute legal proceedings. 

3. Position of the Bonk with regard to judicial process 

4. 

Actions may be brought against the Bank only in a court of compotent 
jurisdiction in the territories of a member in which the Bank has an 
offico, has appuinted an agent for the purpose of accepting servico 
or notico of process, or has issued or guarantoed securities. No 
actions shall, however be brought by members or persons acting for or 
deriving claims from members. The property and assots of the Bank 
shall, wherosoever locatod and by whomsoever hold, bo immuno from all 
forms of seizuro, attachmont ur oxecution bofore the delivory of final 
judgmunt against the Bank. 

Immunity of assots from soizuro 

Property and assets of the Bank, wherover located and by whomsoever hold, 
shall be immune from search, requisition, confiscation, oxpropriation or 
any other form of seizure by executive or legislativ~ action. 

5. Immunity of archives 

6. 

7. 

8. 

The archives of tho Bank shall be inviolable. 

freedom of assets from rostrictions 

To the extont necossary to carry out the oporatiuns provided for in this 
Agroement and subjoct to the provisions of this Agroemunt, all property 
and assets of the Bank shall bo freo from rostrictions, rogulations, 
controls and moratoria of any naturo. 

Priviloge fur communications 

The officiol communications of the Bank shall bo accordod by each momber 
the same treatmont that it accords to the official communications of 
other mombors. 

Immunities and privileges of officors and employeos 

All governors, oxecutive directors, alternates, officers and employees 
of the Bank 

(i) sholl be immune from legal process with respoct to acts 
performed by them in their official capacity except when 
tho Bank waives this immunity; 

(ii) not being local nationals, shall bo accorded the same 
immunities from immigration restrictions, olien registration 
roquirements and national service obligations and the sarno 
facilities as rogards exchange restrictions as are accorded 
by mumbors to tho roprosuntativus, afficiols, and ompluyaos 
uf compornblo rnnk of nthor membors; 

.. . /6. 
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(iii) sholl be grantod the same treatment in respect of travelling 
facilities uS is accorded by members to ropresontatives, 
cfficials and omployeos of comparablo rank of other members. 

Immunities from taxation 

(a) The Bank, its assots, property, income and its operations and 
transactions authorized by this Agreement, sholl be immuno from all 
taxation and from all customs duties. The Bonk shall also be immune 
from li8bility for the collection or payment of any tax or duty. 

(b) No tax sholl bo leviod on or in respect of salarios and emoluments 
paid by the Bonk to exocutive directors, alternates, officials or 
employoes of tho Bank who are not local citizens, local subjects, 
or othor locol nationals. 

(c) No taxation of any kind shall be lovied on any obligation or security 
issued by tho Bank (including any dividend or intorest thereon) by 
whomsoevor hold -

(i) which discriminatos against such obligation or s~curity solely 
bocallso it is issued by the Bank; or 

(ii) if tilfJ sole jurisdictional basis for such taxation is the 
plaeo or currency in which it is issuod, mads payable or paid, 
or tho location of any office or place of business maintained 
by thu 8F.1nk. 

(d) No taxation of any kind shall bo levied on any obligation or security 
guarantood by tho Bank (including any dividend or intorost thoreon) 
by whomsoovor hold -

(i) ",hich discriminat8s against such obligaticm or security 
solely bocauso it is guaranteed by tho Bank; or 

(ii ) if tho 0018 jurisdictional basis for such taxation is the 
locatIon of any office or place of businoss maintained by 
t:h8 B)nk. 

Articlos of AQruomont of tho Corporation 

Articlo VI Soctions 2 to 9 ------

status of the Cor:por~tion 

Tho Corporation shell POSSDSS full juridical porsonality and, in 
particular, t:,G capccity -

(i) to contract; 

(ii) to acquiro and disposo of immovable and movable proporty; 

(iii) to institute legal proceedings. 

position of thn .~2FPC?_ration with Rogard to Judicial Process 

Actions may b~ brollght against the Corporation only in a court of 
compotent jurisdiction in the territories of a member in which the 
corporation h03 011 offico, hos appoint8d an agent for the purpose of 
accepting sorvico or notico of process, or has issuDd or guaranteed 
securities. No actions shall, howevor, be brought by members or 
parsons actin!] fur Gr dorivJrll] clnims frum momburo. Tho proporty nnd 
assots of trIo Corporation shnll, whoresoever located and by whomsoever 
hultJ, uu illJlIIUflU I'liJliI ulJ. furms uf suizul'u, F.lttachmunl ur oxocutiun 
hofnrn t.hll rI~ll iV(lr~1 flf f i nnl jllrlrll110nt. nqni not t.hfl r.r.rflnrnt inn. • •• /7. 
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Immunity of Assots from Seizure 

property and assots of the Corporation, wherever located end by 
whomsoever held, shall be immune from s8arch, requisition, conficcotion 
expropriation or any othor form of soizure by executive or legislative ' 
action. 

Immunity of Archivos 

The archives of the Corporation shall be inviolablo. 

Fresdom of Assots from Rostrictions 

To the extont nocessary to carry out the oporations providod for in this 
Agreement and subject to the provisions of Articlo III, Section 5, and 
the other provisions of this Agreement, all proporty and assets of the 
Corporation shall bo froe from restrictions, regulations, controls 8nd 
moratoria of any naturcc 

Privilege for Co~nic~~i~2 

The official communications of the Corporation shall bo accordod by each 
momber the sarno treatmont that it accords to the official communications 
of other members. 

8. Immunitios and Privil_~~LOfl.~~~~a1!..~~.mfJloyoes 

All Governors, Diroctors, Altornatos, officers and omployoes o~ tho 
Corporation -

(i) sholl bo immune from logol process with rospect to acts 
performod by them in their official capacity; 

(ii) not boing local nationals, shall bo accordod tho sarno 
immunities from immigration rostrictions, olion rogistrct!on 
roquiroments and national service obligations and tha sarno 
facilities uS regards exchange restrictions as are accordoo 
by mombors to tho reprosentntives, officials, and employeos 
of cornpc!"J.blo r[lr'~ of other members; 

(iii) shall bo granted tho sarno treatment in roopoct of travaIling 
facilities as is accordod by mombors to ror-ro30ntatives, 
officials and employees of comporablo rank of other ~embors. 

9. Immunities from Taxation 

(a) The Corporation, its assots, property, incomo and its operations 
and tronsocti'ons authorizod by this Agrooment, shall bo i.:nmlJllu fro~ 

all taxation and from all customs dutios. Tho Corporation Jhcll 
also bo immuno from liability for tho colloction or paymont of any 
tax or duty. 

(b) No tax sholl be lovied on or in respect of salarios end umolu~Gnts 
paid by the Corporation to Diroctors, Altornatoo, officials or 
employoes of tl1e Corporation IJJho oro not local ci tizorls, local 
subjects, or other 10c51 nationals, 

(c) No taxation of any kind shall be loviod on any obli~~tion or 
security issuod by tho Corporation (including any divjdnnrl or 
interest thoroon) by whomsoovor held -

(i) 

(ii ) 

which discriminates Dgoinst such obligation or socu~ity 
solely bocauso it is issuod by tho corporation; or 

if tho solo juriodictionnl b3sis for such taxation is tho 
pI u CUll l' eLI r run c yin w hie II it i:; i ~;(.l U U uj rn u d Ll P (l Y ;II-,:t U 1I (' 
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(d) No taxation of any kind shall bo lovied on any obligation or security 
guaranteod by tho Corporation (including any dididend or interest 
thoroon) by whomsoevor hold - , i 

(i) 

(ii) 

which discriminuloo against such obligation or security 
sololy bocauso it is guarantood by tho Corporation; or 

if tho sole jurisdictional basis for such taxation is tho 
location of any offico or placo of businoss maintained by 
the Corporation. 

PART 4 

Articlos of Agreement of the Association 

Articlo VIII Soctions 2 to 9 

status of tho Association 

The Association shall possoss full juridical personality and, in 
particular, tho capacity -

(i) to contract; 

(ii) to acquire and disposo of immovablo and movable propertYJ 

(iii) to institute logal procoodings. 

Position of tho Association with Rugard to Judicial Proc~ 

Actions may be brought against tho Association only in a court of 
competent jurisdiction in tho torritories of a mombor in which tho 
Association has an office, has appointed an agont for tho purpose of 
accepting service or notico of process, or has issuod or guaranteed 
securities. No actions sholl, howevor, bo brought by mombers or 
persons acting for or deriving claims from mombers. Tho property and 
assets of the Association sholl, wheresoover locatod and by whomsoever 
hold, bo immuno from all forms of soizure, attachmont or execution 
before tho dolivery of final judgmont against tho Association. 

Immunity of Assets from Soizure 

Property and assots of the Association, wherever located and by 
whomsoever held, shall be immuno from search, requisition, confiscation, 

expropriation or any other form of soizure by oX8cutivo or legislativ~ 
action. 

Immunity of ArchiVes 

Tho archives of the Association sholl be inviolable. 

Froedom of Assots from Rostrictions 

To the oxtont necossary to carry out the op~rations provided for in this 
Agreemont and subjoct to tho provisions of this Agroomont, all property 
and assets of tho Association sholl be froe from rostrictions, regulations, 
controls and moratoria of any noture. 

Privilego for Communications 

Tho officiol communications of tho Association sholl bo accorded by each 
mnmhnr thn R~mn trnntmnnt thnt it ncc(lrds to tho official communications 
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8. Immunities and Privileges of Officers and Employees 

All Governors, Executive Directors, Alternates, officers and employees 
of the Association -

(i) 

(ii) 

sholl be immune from legal process with respect to acts 
performed by them in their official capacity oxcept when the 
Association waives this immunity; 

not being local nationals, shall be accorded the some 
immunities from immigration restrictions, alien registration 
requiremonts and national service obligations and the Damo 
facilities as regards exchange restrictions as are accordod 
by mombers to the representatives, officials, and employoos 
of comparable rank of othor members; 

(iii) sholl be grantod tho some treatment in rospect of travelling 
r acil 1 t los 00 .ltl occut'dud by members to ropr esento tiveo, 
officials and IJlllployouu of comparable rank of other mombe:'.:'s. 

9. Immunities from Taxation 

(0) 

(b) 

(c) 

The Association, its assets, property, in como and its operations and 
transactions authorizod by this Agreement, sholl be im~uno from 011 
taxation and from all customs duties. The Association sholl also be 
immune from liability for tho collection or payment of any tax or 
duty. 

No tax shall be leviod on or in respect of salaries and omolumento 
paid by the Association to Executive Directors, Alternates, officials 
or employees of the Association who are not local citizens, loca~ 
Bubjects, or othor local nationals • 

No taxation of any kind sholl be lovied on any obligation or security 
issuod by tho Association (including any dividond or int~rest thoreor 
by whomsoevor held -

(i) 

(ii) 

which discriminates against such obligation:or security 
sololy bocauso it is issuod by tho Association; or 

if tho sola juriodictional basis for such taxation is tho 
placo or curroncy in which it is issuod, mado payablo or paid, 
or tho locatiun of any offico or placo of businons maintainod 
by thu AooocinLiun. 

(d) No taxation of any kind oholl bo levied on any obligation or pocurit) 
guaranteod by tho Association (including any dividond or inLoroD~ 
theroon) by whomsoevor hold -

(i) 

(ii) 

which discriminates against such obligation or security 
solely bocauso it is guaranteod by the Associetion; or 

if tho solo jurisdictional basis for such taxation is tho 
location of any offico or placo of business maintainod by 
tho Association. 
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